Notice No. MAS 307
IssueDate 2 September 2004

(last revised on 20 August 2007*)

This Noticereplaces MAS 307 dated 30 April 2004.

INVESTMENT-LINKED LIFE INSURANCE POLICIES

I ntroduction

1 This Notice is issued pursuant to section 64(2) of the Irnsurance Act (Cap. 142)
(“the Act”). It comprises both mandatory requirements (Part 1) and non
mandatory standards (Part I1) in relation to disclosure, investment guidelines,
borrowing limits and operational practices for investment-linked life insurance
policies (“ILPs”).

[MAS Notice 307 (Amendment) 2007]

2. This Notice shall be read in conjunction with the provisions of the Act. It is not
intended to override any provision of the Act.

3. This Notice appliesto any direct insurer registered to carry on life business.

4, [Deleted by MAS Notice 307 (Amendment) 2005]

5. [Deleted by MAS Notice 307 (Amendment) 2005]

Definition

6. In this Notice -

@ “collective investment scheme” has the same meaning as in the

Securities and Futures Act (Cap. 289);

(b) “investment-linked policy sub-fund” (“ILP sub-fund”) refers to each
separate sub-fund within an ILP to which a policyholder can choose to
allocate his or her premiums under the ILP,

[MAS Notice 307 (Amendment) 2007]

(© “manager” means -

() an insurer, if the insurer fully or partly manages the ILP sub-fund
itself; or

(i) a fund manager, other than the insurer, if the fund manager fully
manages the ILP sub-fund or the underlying collective
investment scheme(s) in which the ILP sub-fund is fully invested
in;

(d) “net asset value’ or “NAV” means total assets less tota liabilities
(excluding policyholders’ interest if thisis classified as a liability);
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(€

(f)

(fa)

(9)

(h)

()

)

“policyholder”, in relation to an ILP or ILP sub-fund, means a policy
owner of the ILP,

“quoted securities’ means listed securities and unlisted debt securities
that are traded on an organised over-the-counter market which is of good
repute and open to the public;

“Relevant Audit Report” means the Annua Audited Report where an
audit by way of the first method [as described in paragraph 12A(a)] is
carried out or the Annual Report with an audit report where an audit by
way of the second method [as described in paragraph 12A(b)] is carried
out;

[MAS Notice 307 (Amendment) 2007]

“soft dollars’ refers to arrangements under which products or services,
other than the execution of securities transactions, are obtained from or
through a broker in exchange for the direction by the manager of
transactions to the broker. Soft dollars include research and advisory
services, economic and political analyses, portfolio analyses, market
analyses, data and quotation services, and computer hardware and
software used for and/or in support of the investment process of
managers,

“structured products’ are products tailor-made for an ILP sub-fund such
that the issuer(s) of the securities and/or instruments, or an entity other
than the issuer(s), stands ready to unwind the products at prevailing
market prices so as to enable the ILP sub-fund to meet redemptions on
each dealing day;

“Code on Collective Investment Schemes’ (“the Code”) is a code issued
by the Authority under section 321 of the Securities and Futures Act

(Cap. 289);

the words “non-specialised ILP sub-fund’, “property ILP sub-fund”,
“money market ILP sub-fund’, “hedge ILP sub-fund”, “capita
guaranteed ILP sub-fund”, “ILP sub-fund of funds’, “futures and options
ILP sub-fund” and “currency ILP sub-fund” shall have the same
meaning as “nonspecialised fund”, “property fund”, “money market
fund’, “hedge fund”, “capital guaranteed fund”’, “fund of funds’,
“futures and options fund” and “currency fund” respectively, in the
relevant appendices of the Code, with the necessary modifications as
provided in paragraph 7.

[MAS Notice 307 (Amendment) 2007]

When applying the Code for the purpose of this Notice:

@

(b)

areference to “collective investment scheme”, “scheme’ or “fund” in the
Code should be read as areference to an |LP sub-fund; and

a reference to “trustee” in the Code should be read as a reference to the
insurer.
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8. The expressions used in this Notice shall, except where expressly defined in this
Notice or where the context otherwise requires, have the same respective
meanings as in the Act.

Part | — Mandatory Requirements

Notification to the Authority

[MAS Notice 307 (Amendment) 2007]

0. An insurer shall notify the Authority of:

@

(b)

the insurer’ s intention to launch any ILP sub-fund at least 21 days before
the ILP sub-fund is established; and

any significant change to any ILP sub-fund no later than 1 month before
the change is to take effect such as the following:

(i)

(i)

(iii)

(iv)

v)

(vi)

(vii)

(viii)

(ix)

a change in the investment objective or focus of the ILP sub-fund
or in the investment approach of the manager as stated in the
product summary or policy, where “investment approach” refers
to how the manager selects securities for the portfolio of the ILP
sub- fund;

an increase in the remuneration payable to the insurer or manager
(even where the remuneration is not increased beyond the
maximum amount provided for in the product summary or policy)
or a change in the basis upon which such remuneration is
determined;

an increase in any other fees or charges payable out of the ILP
sub-fund that are 0.1% or more of the NAYV of the ILP sub-fund;

a new form of remuneration or expense payable out of the ILP
sub- fund,

the replacement, removal or appointment of a new manager, sub-
manager, or investment adviser to the ILP sub-fund;

avariation in the rights or obligations of a policyholder as set out
in the product summary or policy where the variation is
materially prejudicia to policyholders,

a change from direct investment to feeder fund structure or vice
Versa;

achange referred to in sub-paragraphs (i) to (vii) in relation to an
underlying fund into which the ILP sub-fund feeds significantly
(i.e. 30% or more of the NAV of the ILP sub-fund); and

the closure of the ILP sub-fund except when it is a termination
due to the maturity of the sub-fund.
3
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9A.

9B.

10.

10A.

10B.

[MAS Notice 307 (Amendment) 2005]
[MAS Notice 307 (Amendment) 2007]

[Deleted by MAS Notice 307 (Amendment) 2007]
[Deleted by MAS Notice 307 (Amendment) 2007]

An insurer shall submit a copy of each of the following to the Authority for
notification purpose as required under paragraph 9(a) of this Notice:

@ a product summary containing the information specified in Appendix A
and the annexes to Appendix A;

(b) the policy containing the information specified in Appendix B;
(© a benefit illustration of the ILP; and

(d) information required under Appendix G.
[MAS Notice 307 (Amendment) 2005]
[MAS Notice 307 (Amendment) 2007]

Where there is any significant change to any ILP sub-fund as referred to in
paragraph 9(b) of this Notice that will result in a change to any document, the
insurer shall submit a copy of the document, where the change has been made,
to the Authority for notification purpose as required under paragraph 9(b) of this
Notice.

[MAS Notice 307 (Amendment) 2007]

The Authority may issue directions to the insurer to withdraw any ILP sub-fund
which does not meet the regulatory standards required under this Notice.
[MAS Notice 307 (Amendment) 2007]

Valuation based on NAV

11.

12.

Subject to paragraph 12, the units of an ILP sub-fund shall be issued, redeemed
or repurchased at a price arrived at by dividing the NAV of the ILP sub-fund by
the number of units outstanding. The price of units may be adjusted by adding
or subtracting, as the case may be, fees and charges, provided that such fees and
charges are disclosed in the policy of the ILP.

At the maturity of a capital guaranteed ILP sub-fund, the units shal be
redeemed at a price equal to the higher of the guaranteed amount and the NAV
of the ILP sub-fund divided by the number of units outstanding.

Audit of ILP sub-funds

12A.

The insurer shall appoint an external auditor to carry out an audit annually by
one of the following methods:

@ audit on the financial statements of each ILP sub-fund (“audit by way of
the first method”); or
4
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12B.

12C.

12D.

12E.

12F.

12G.

12H.

(b) audit on the interna control and processes of the ILP sub-funds (“audit
by way of the second method”).

The insurer shall notify the Authority in writing before the first change from
carrying out an audit by way of the firss method to an audit by way of the
second method.

Upon the change to the audit by way of the second method, no insurer shall,
without the approval of the Authority, make any change to the audit method.
The Authority may grant approval for any change to the audit method subject to
such conditions as the Authority may think fit to impose on the insurer and the
insurer shall comply with the conditions imposed.

Where the audit is carried out by way of the second method, the insurer shall
ensure that the inaugural audit is completed not later than 3 months after the ILP
sub-fund’s year end.

Subject to paragraph 12F, upon completion of the inaugural audit, the insurer
shal ensure that every subsequent audit by way of the second method is
completed not later than the next financia year end of the insurer.

Where the immediate financial year end of the insurer after the completion of
the inaugural audit is not more than 12 months from the date of the ILP sub-
fund's year end for which the inaugural audit was based on, the insurer shall
ensure that the audit by way of the second method is carried out by the
following financial year end of the insurer.

The period under review of an audit by way of the second method shall be for a
period of not less than 12 months.

Where an audit by way of the second method is carried out, the insurer shall
ensure that an audit report is prepared which includes the following objectives:

@ outstanding unit holdings of the insurer’s ILP sub-funds are properly
maintained, with subscriptions (including top-ups), redemption
(including partial redemption) and switching of units of the ILP sub-
funds properly accounted in the correct period and allocated into the
correct ILP sub-funds;

(b) units of the ILP sub-funds are properly priced;

(© charges and expenses directly attributable to each ILP sub-fund are
properly accounted in the correct period and alocated to the correct ILP
ub-funds while common expenses are properly apportioned amongst
the ILP sub-funds,

(d) existing assets and liabilities are properly accrued for each ILP sub-fund,;
and
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(e assets and liabilities of the ILP sub-funds are properly valued in
accordance with consistent accounting policies applied to all ILP sub-
funds by the insurer.

Audit certificaterelating to I LP sub-funds which are terminated or matured

121.

12J.

12K.

121

12M.

For ILP sub-funds which are terminated or matured, the insurer shall appoint an
external auditor to prepare an audit certificate which sets out the following:

@ all assets of the ILP sub-fund have been redlised as at the date of
termination or maturity;

(b) all resultant proceeds (net of outstanding liabilities) have been
distributed to policyholders in the same proportion as their holdings in
the ILP sub-fund;

(© where liabilities have not been settled but have been accrued to the ILP
aub-fund and excluded from the final distribution, a list and description
of these liabilities; and

(d) the insurer has complied with the Notice in relation to the ILP sub-fund
from the date immediately after the period of the latest completed audit
to the date the ILP sub-fund was terminated or matured.

The insurer shall ensure that the audit certificate is completed within 6 months
of the termination or maturity of the ILP sub-fund.

The insurer shall send to the Authority a copy of the audit certificate on the ILP
sub- funds which are terminated or matured within 30 days of the completion of
the audit.

The insurer shall retain a copy of the audit certificate on the ILP sub-funds
which are terminated or matured for a period of 5 years, from the date of
termination or maturity of the ILP sub-fund.

The insurer shall make available the audit certificate to the policyholder, within
30 days of the policyholder’s request, if such request is made within 5 years
from the date of termination or maturity of the ILP sub-funds.

[MAS Notice 307 (Amendment) 2007]

Disclosure

Guiding principles

13.

14.

An insurer issuing ILPs shall not provide any information about the ILP or ILP
ub-fund that is false or mideading.

An insurer shal inform existing policyholders of any significant change to be
made to the ILP or ILP sub-fund, not later than 1 month before the change is o
take effect.

[MAS Notice 307 (Amendment) 2007]
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15.  Aninsurer shal not market any ILP or ILP sub-fund with any sales material,
including product summary and brochure, containing information updated as of
adate more than 12 months prior to such marketing.

Product summary and Policy
16.  Aninsurer issuing an ILP shall ensure that —

@ information specified in Appendix A and the annexes to Appendix A is
disclosed in the product summary; and

(b) information specified in Appendix B is disclosed in the policy.
[MAS Notice 307 (Amendment) 2007]

Statement and Reports to policyholders
17.  Theinsurer shall prepare, or cause to be prepared for each ILP and ILP sub-fund

@ a Statement to Policyholders containing the information required in
Appendix C;

(b) in respect of ILP sub-funds other than property ILP sub-funds, the
following containing the information required in Appendix D —

@) a Semi-Annua Report; and
(i)  the Relevant Audit Report.

(© in respect of property ILP sub-funds, the Relevant Audit Report
containing the information required in Appendix E.
[MAS Notice 307 (Amendment) 2007]

Statement to Policyholders

18. The insurer shal send, to all policyholders, the Statement to Policyholders
within 30 days after each policy anniversary or a specified date by the insurer in
each policy year. The insurer may send the Statement to Policyholders by
electronic means if the policyholder has given written consent to receive it in
such a manner.

[MAS Notice 307 (Amendment) 2007]

Semi- Annual Report and Relevant Audit Report

18A. Theinsurer shal send, to al policyholders, the Semi-Annual Report (in respect
of ILP sub-funds other than property ILP sub-funds) and the Relevant Audit
Report on each of the policyholders’ ILP sub-funds within 2 months and 3
months respectively from the last date of the period to which the report relates.

18B. The insurer may send to policyholders, within the time as provided in paragraph
18A, the underlying fund reports prepared by the managers if the following
conditions are met:

@ the ILP sub-fund feeds substantially into the underlying fund;
7
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18C.

18D.

18E.

(b) the policyholders have each invested a minimum single premium of
USD50,000 or annualised regular premium of USD5,000, or the
equivalent in other currencies, in the ILP sub-fund;

(© the ILP sub-fund is not available for investment using CPF monies; and
(d) the insurer has obtained written consent from the policyholders.

Notwithstanding paragraph 18A, where the insurer sends to the policyholders
the underlying fund reports prepared by the managers in paragraph 18B, the
insurer is not required to send —

@ the Semi-Annua Report;

(b) the Annual Audited Report (except the audited financial statements of
the ILP sub-fund) where the audit by way of the first method is carried
out; or

(© the Annua Report (except the audit report) where the audit by way of
the second method is carried out.

The insurer is not required to prepare and send to the policyholders the Semi-
Annual Report or the Relevant Audit Report if —

@ the Semi- Annual Report or the Relevant Audit Report covers a period of
less than 3 months from the launch of the ILP sub-funds; or

(b) the termination or maturity date of the ILP sub-fund is within 1 month
from the date the Semi-Annua Report or the Relevant Audit Report is

due to be sent to the policyholders.
[MAS Notice 307 (Amendment) 2007]

The insurer may send to policyholders the reports referred to in paragraphs 18A
to 18D by eectronic means if the policyholders have given written consent to
receive them in such a manner.

Advertisements and Publications

19.

An insurer issuing an ILP or an ILP sub-fund shall ensure that the
advertisements and publications relating to the ILP or ILP sub-fund comply with
the requirements specified in Appendix F.

[MAS Notice 307 (Amendment) 2007]

Payments from the IL P sub-fund

20.

The insurer shall not pay or cause or permit to be paid any marketing or
promotion expenses (including advertising) out of the assets of the ILP sub-
fund.

Cash rebates and soft dollars
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21. Theinsurer shal ersure that the manager does not retain, for its own account,
cash or commission rebates arising out of transactions for the ILP sub-fund
executed in or outside Singapore.

22.  Theinsurer shal ensure that the manager shall not receive—

@ soft dollars in the management of the ILP sub-fund unless the following
requirements are met:

() the soft dollars received can reasonably be expected to assist in
the manager’s provision of investment advice or related services
to the ILP sub-fund;

(i)  transactions are executed on the best available terms, taking into
account the market at the time for transactions of the kind and
Size concerned:;

(i)  the manager does not enter into unnecessary trades in order to
achieve a sufficient volume of transactions to qualify for soft
dollars; and

(b) goods and services such as travel, accommodation and entertainment
which fall within the definition of “soft dollars’ but do not qualify for
the exceptions in paragraph 22(a).

23.  Theinsurer shal ensure that the manager maintains a record of all soft dollars
received.

CPF failed trades

23A. Theinsurer shal not charge any costs arising from CPF failed trades to the ILP
sub- fund.
[MAS Notice 307 (Amendment) 2007]

Compliance with non-mandatory standards

24.  The standards set out in Part 11 of this Notice are not mandatory in that failure
by an insurer to comply with any of the standards shall not of itself render the
insurer to be in breach of this Notice. However, the Authority expects insurers
to observe the standards set forth in Part |1 of this Notice.

25. A failure by any insurer to comply with the non mandatory standards shall not
of itself render the insurer liable to criminal proceedings but such failure may, in
any proceedings whether civil or criminal, be relied upon by any party to the
proceedings as tending to establish or to negate any liability which isin question
in the proceedings. In addition, the Authority may take into account a failure to
comply with these standards in considering whether to issue directions to the
insurer to withdraw the ILP sub-fund.

[MAS Notice 307 (Amendment) 2005]
[MAS Notice 307 (Amendment) 2007]
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Part Il —Non-Mandatory Standards

Investment Guidelines, Borrowing Limits and Other Requirements

26.

An insurer should ensure that an ILP sub-fund complies with the requirements
contained in the relevant appendices of the Code as if the ILP sub-fund were a
“fund”, “scheme” or “collective investment scheme”. In particular, an insurer
should ensure the requirements of the Code apply to -

@
(b)
(©
(d)
(€
(f)
)

(h)

anon-specialised ILP sub-fund as if were a nonspecialised fund;
aproperty ILP sub-fund asiif it were a property fund;

a noney market ILP sub-fund asiif it were a money market fund;
ahedge ILP sub-fund asif it were a hedge fund;

acapital guaranteed ILP sub-fund asif it were a capital guaranteed fund;
alLP sub-fund of funds asiif it were a fund of funds;

a futures and options ILP sub-fund as if it were a futures and options
fund; and

acurrency ILP sub-fund asif it were a currency fund.
[MAS Notice 307 (Amendment) 2007]

Payment of redemption proceeds

27.

28.

An insurer should pay out, or cause to be paid out, redemption proceeds to

policyholders:

@ in respect of bond and money market ILP sub-funds, within T+4
business days,

(b) in respect of property ILP sub-funds, within the period allowed under the
Appendix on Property Funds contained in the Code;

(© in respect of hedge ILP sub-funds, according to what is stated in the
product summary as required under Annex Ad of this Notice;

(cad  in respect of ILP sub-funds which invest all or significantly all of the
assets in another collective investment scheme, within T+7 business
days; and

(d) in respect of other types of ILP sub-funds not listed above, within T+6

business days.
[MAS Notice 307 (Amendment) 2007]

For the purposes of paragraph 27 -

10
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@ “bond ILP sub-fund” means an ILP sub-fund which objective is to invest
primarily in debt securities and that does not invest in equity securities;

(b) day T is the date of the next pricing of the ILP sub-fund immediately
following the receipt of a redemption request by an insurer with all
requisite documents and information; and

(© redemption proceeds are considered paid on the day the account of the
policyholder is credited or a cheque is mailed to the policyholder.

Transactions with related parties

29.

30.

31.

The manager should not invest funds belonging to the ILP sub-fund under its
management in the securities of any related corporation of such insurer or
manager, as applicable. For the avoidance of doubt, this prohibition does not
extend to collective investment schemes managed by the manager or its related
corporations. However, the manager of an ILP sub-fund which is benchmarked
against a widely accepted index constructed by a party independent of the
insurer or manager, as applicable, may invest the monies of the ILP sub-fund in
its own securities or those of any of its related corporations up to the weight of
those securities in such index.

The manager should not lend monies of the ILP sub-fund under its management
to related corporations of such insurer or manager, as applicable. For the
purposes of this requirement, a deposit made with a bank licensed under the
Banking Act (Cap.19), a merchant bank approved as a financia institution
under the Monetary Authority of Singapore Act (Cap. 186), or a finance
company licensed under the Finance Companies Act (Cap. 108) to carry on
finance business and any other deposit-taking institution licensed under an
equivalent law in aforeign jurisdiction, in the ordinary course of business of the
ILP sub-fund, is not construed as monies lent.

The manager should not purchase, for or on behalf of any ILP sub-fund under its
management, real estate assets owned by the insurer or manager, as applicable,
or their respective related corporations, unless such purchases are allowed under
the Appendix on Property Funds contained in the Code on Collective Investment
Schemes.

Transactionsat arm’slength

32.

The insurer or manager should conduct all transactions with or for an ILP sub-
fund at arm’s length.

Exercise of voting rights

33.

In the case where the insurer exercises the votes or has appointed another party
to exercise the votes on its behalf in relation to investments of an ILP sub-fund,
the insurer or manager should

€) maintain arecord of how the votes should be exercised; and

(b) ensure that there is no conflict of interest in the exercise of the votes.
11
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Calculation of NAV using market quotations and fair value

34.

35.

36.

37.

The value of the assets of an ILP sub-fund, in the case of quoted securities,
should be based on:

@ the officia closing price or the last known transacted price on the
securities exchange or overseas securities exchange on which the
securities are listed or an organised over-the-counter market on which
the securities are traded; or

[MAS Notice 307 (Amendment) 2007]

(b) the transacted price on the securities exchange or overseas securities
exchange on which the securities are listed or an organised over-the-
counter market on which the securities are traded at a cut-off time
specified in the product summary and applied consistently by the
manager;

unless such price is not representative or not available to participants of the
organised over-the-counter market. The manager of an ILP sub-fund should be
responsible for determining, with due care and in good faith, whether the price
should be considered representative.

For quoted securities where the transacted price is not representative or not
available to participants of the organised over-the-counter market on which the
quoted securities are traded, and for assets which are not quoted securities,
valuation should be based on the fair value of the assets. For this purpose, the
fair value of an asset should be the price that the ILP sub-fund would reasonably
expect to receive upon the current sale of the asset. The fair valuation should be
determined with due care and in good faith. The basis for determining the fair
value of the asset should be documented.

Except for quoted securities, al the assets of an ILP sub-fund should be valued
by a person approved by the insurer as qualified to value such assets.

When the fair value of a material portion of the assets of an ILP sub-fund cannot
be determined, the manager should suspend valuation and trading in the units of
the ILP sub-fund.

Calculation of NAV using basis other than market quotations

38.

The NAV of an ILP sub-fund, such as a money market ILP sub-fund, may be
determined using methods other than those specified in paragraphs 34 to 37
above, provided that the insurer agrees with the alternative method at the time
the ILP sub-fund is launched. Such a vauation may be performed by a person
approved by the insurer as qualified to value the ILP sub-fund’s assets.

[MAS Notice 307 (Amendment) 2007]

Frequency of valuation

39.

In general, the insurer should ensure that the units of an ILP sub-fund should be
valued every business day. Exceptions are allowed for:
12
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@ ILP sub-funds that invest in structured products: to be valued each
dealing day, but in any event, at least once a month;

(b) hedge ILP sub-funds:. to be valued each dedling day, but in any event, at
least once every quarter;

(© property ILP sub-funds: to have a full valuation at least once yearly.

For the avoidance of doubt, the NAV of exchange traded ILP sub-fundsi.e. the
value of shares comprising the creation basket and the estimated cash
component divided by the number of units in the creation basket, should be
calculated at least daily.

Rounding differences

41.

When calculating the price at which the unitsin an ILP sub-fund may be issued,
redeemed or repurchased, there may be occasions where it is necessary to round
up or down the resultant figure in order to obtain a finite dollar vaue. When
caculating the number of units to be issued to or redeemed by an investor, it
may also be necessary to round up or down the resultant figure to obtain a finite
number of units. Rounding differences arising from calculating the price of
units in an ILP sub-fund or arising from calculating the number of units to be
issued or redeemed should be credited to the ILP sub-fund.

[MAS Notice 307 (Amendment) 2007]

Valuation errorsand compensation

42.

43.

When the insurer or manager becomes aware of an error in the calculation of an
ILP sub-fund's NAV per unit, the insurer or manager should notify the
Authority of the error as soon as practicable. A revised vauation should be
performed by the person responsible for the valuation for each valuation date
during the period of the error to ascertain the size of the error.

When avaluation error represents 0.5% or more of the ILP sub-fund's NAV per
unit after adjustment or the error, the insurer or manager should compensate
policyholders and the ILP sub-fund for any losses incurred by them as a result
of the vauation error. The Authority should be notified when such
compensation has been completed. The compensation due to any single
policyholder should not apply if the amount of compensation does not exceed
$20.

[MAS Notice 307 (Amendment) 2007]

When a valuation error represents less than 0.5% of the ILP sub-fund’s NAV
per unit, there is no requirement for the insurer or manager to compensate
policyholders or the ILP sub-fund for any losses incurred by them as a result of
the valuation error. However, if the insurer or manager chooses to compensate
one or more policyholders, then the insurer or manager should compensate all
other policyholdersin the ILP sub-fund on the same basis.

13
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45.  Theinsurer or manager should not pay or cause to be paid out of the assets of
the ILP sub-fund any expenses incurred as a result of effecting compensation
for avaluation error.

Management of ILP sub-fund by fund manager (s); Investment of ILP sub-fund in
collective investment schemes

46.  An ILP sub-fund may be managed in part or in whole by a fund manager(s)
other than the insurer (such management referred to herein as “sub-managed”
and such ILP sub-fund referred to herein as “a sub-managed ILP sub-fund”).
An ILP sub-fund may aso be invested in one or more collective investment
schemes (such ILP sub-fund referred to herein as “feeder ILP sub-fund”).

47. An insurer that intends to launch -

@ a feeder ILP sub-fund where more than 10% of the assets of the feeder
ILP sub-fund will be invested in collective investment schemes
authorised or registered in aforeign jurisdiction; or

(b) a sub-managed ILP sub-fund where more than 10% of the assets of the
sub- managed ILP sub-fund will be sub-managed outside of Singapore;

should, together with its related companies, have at least S$500 million of
discretionary funds, including insurance funds, in Singapore.
[MAS Notice 307 (Amendment) 2007]

Investment of 100% of the assets of the ILP sub-fund in another collective investment
scheme

48, For a feeder ILP sub-fund where 100% of the assets of the ILP sub-fund will be
invested in an authorised or registered collective investment scheme, the
collective investment scheme invested in by the feeder ILP sub-fund should
follow substantially the core investment and borrowing requirements for non
specialised or specialised ILP sub-funds, as the case may be, as set out in the
relevant appendix of the Code.

[MAS Notice 307 (Amendment) 2007]

Investment of more than 10% of the assets in foreign collective investment schemes

49, For a feeder ILP sub-fund where more than 10% of the assets of the ILP sub-
fund will be invested in collective investment schemes authorised or registered
in a foreign jurisdiction, the Authority will, in deciding whether to issue
directions to the insurer to withdraw the feeder ILP sub-fund, consider whether

@ the laws and practices of the jurisdictions, under which the collective
investment scheme is constituted and regulated, affords to policyholders
in Singapore protection at least equivalent to that afforded to
policyholders of ILP sub-funds which are wholly managed in Singapore;
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(b)

(©

each of the collective investment schemes is registered in a jurisdiction
where the core investment and borrowing requirements for non
gpecialised or specialised ILP sub-funds, as the case may be, are
substantially the same as those set out in the relevant appendix of the
Code; and

the manager, or an equivalent person of each of the foreign collective
investment schemes, is reputable and supervised by an acceptable
regulator.

[MAS Notice 307 (Amendment) 2007]

Sub- management of more than 10% of the assets of an |LP sub-fund abroad

50.

For a sub- managed ILP sub-fund where more than 10% of the assets of the ILP
aub-fund will be sub-managed outside of Singapore, the Authority will, in
deciding whether to issue directions to the insurer to withdraw the ILP sib-
fund, consider whether -

@

(b)

the sub-manager is reputable and supervised by an acceptable regulator;
and

the portion of the ILP sub-fund being sub- managed will be invested in
full compliance with the investment guidelines and borrowing limits set
out in this Notice.

[MAS Notice 307 (Amendment) 2007]

Report of breaches

Sl

The insurer should inform the Authority, within 3 business days after the insurer
becomes aware, of any breach of the requirements and standards set out in this
Notice. Any breach of the investment guidelines and borrowing limits for
which a time period for rectification has been provided for in the relevant
appendix of the Code, need not be reported to the Authority so long as the
breach is rectified within the time alowed by the Authority.

[MAS Notice 307 (Amendment) 2007]

* Note on History of Amendment
MAS Notice 307 (Amendment) 2005 with effect from 15 December 2005.
MAS Notice 307 (Amendment) 2007 with effect from 20 August 2007.

1
2.
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Appendix A
Information to be disclosed in the Product Summary
Description of Policy

1. The insurer shal provide in the product summary for the ILP a general
description, in nontechnical terms, of the principal features of the ILP,
including a description of the manner in which the benefits shall reflect the
investment performance of each ILP sub-fund and factors affecting the policy
benefits.

2. The insurer shall comply with the requirements set out on paragraphs 4 to 73 in
this Appendix for each of the ILP sub-funds selected for investment under the
ILP when providing information in the product summary.

Available | L P sub-funds

3. List the name of each of the ILP sub-funds available for investment under the
ILP.

Information on the Manager
4, List the manager of each of the ILP sub-funds.

5. State the track record of the manager, including the number of years the
manager has managed ILP sub-funds, collective investment schemes or
discretionary funds, including life insurance funds whether in Singapore or
elsewhere (if applicable).

6. Where the manager invests 30% or more of the asset value of the ILP sub-fund
in a collective investment scheme (referred herein as the underlying fund), state
the track record of the manager of the underlying fund, including the number of
years the manager of the underlying fund has managed ILP sub-funds,
collective investment schemes or discretionary funds, including life insurance
funds whether in Singapore or elsewhere (if applicable).

7. For the purposes of paragraph 6 of this Appendix A, the amount invested in
underlying funds which are managed by fund management companies (each, a
“FMC” and collectively “FMCs’) within the same group, or which are sub-
funds of the same umbrella fund, shall be aggregated. In such cases, either the
track record of each FMC or the track record of the group, including the number
of years the FMC or the group has managed ILP sub-funds, collective
investment schemes or discretionary funds, including life insurance funds
whether in Singapore or elsewhere (if applicable), shall be disclosed. Where the
ILP sub-fund invests 30% or more of the asset value of the ILP sub-fund in
more than one underlying fund managed by unrelated FMCs, state the track
record, including the number of years for which each FMC or the groy has
managed ILP sub-funds, collective investment schemes or discretionary funds,
including life insurance funds whether in Singapore or elsewhere (if applicable).
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Where the manager engages another manager (referred herein as the sub-
manager) to sub- manage 30% or more of the asset value of the ILP sub-fund,
state the track record of the sub- manager including the number of years the sub-
manager has managed ILP sub-funds, collective investment schemes or
discretionary funds, including life insurance funds whether in Singapore or
elsewhere (if applicable).

For the purposes of paragraph 8 of this Appendix A, the amount sub-managed
by FMCs within the same group shall be aggregated. In such cases, either the
track record of each sub-manager or the track record of the group including the
number of years the sub-manager or the group has managed ILP sub-funds,
collective investment schemes or discretionary funds, including life insurance
funds whether in Singapore or elsewhere (if applicable), shall be disclosed.
Where the ILP sub-fund is substantially sub-managed by more than one
unrelated sub- manager, state the track record for each sub-manager (or group)
including the number of years the sub-manager or the group has managed ILP
sub-funds, collective investment schemes or discretionary funds, including life
insurance funds whether in Singapore or elsewhere (if applicable).

Other Parties

10.

11.

State the name of the person (if any) who advises the manager in his
management of the ILP sub-fund. The manager retains full discretion over the
investments of the ILP sub-fund.

State the name of the auditor for each ILP sub-fund.

Structure of the ILP Sub-Fund

12.

13.

State if the ILP sub-fund is a single fund or a sub-fund under an umbrella fund.
Where the ILP sub-fund:

@ is a feeder ILP sub-fund, state the name, country of domicile and
manager of each underlying fund;

(b) is an ILP sub-fund of funds, state or give a summary of the country of
domicile and manager of each underlying fund;

(© is sub-mareged, state the name and country of domicile of the sub-
manager.

I nvestment Objectives, Focus & Approach

14.

15.

State the investment objectives and focus of the ILP sub-fund, including the
types of investment, the countries or markets in which the ILP sub-fund invests,
and the target industry or sector, where applicable.

State the manager’ s investment approach. For this purpose:

17
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@ describe how the manager or sub- manager (referred to in paragraph 8 of
this Appendix A) selects investments for the portfolio of the ILP sub-
fund,

(b) describe the investment approach of the manager (referred to in
paragraph 6 of this Appendix A) of the underlying fund; and

(© in the case of an ILP sub-fund of funds, describe how the manager
selects the underlying funds.

| LP sub-fundsincluded under the CPF | nvestment Scheme

16. If the ILP sub-fund is included under the CPF Investment Scheme, state that
fact and the risk classification of the ILP sub-fund.

Risks

17. Provide warning statements on the general risks of investing in the ILP and each
ILP sub-fund.

18.  Statetherisks specific to each ILP sub-fund by:

@ describing and explaining any major risk peculiar to the ILP sub-fund,
including any risk arising from the markets, countries or sectors in
which the ILP sub-fund invests;

(b) where the ILP sub-fund has an investment in a market outside
Singapore, stating whether the manager intends to hedge its foreign
currency exposure and, if so, how it shall do so (e.g. whether an active
or passive hedging policy shall be adopted);

(© where the ILP sub-fund is not denominated in Singapore dollars, stating
whether the manager intends to fully hedge the foreign currency
exposure, and if not, stating the policyholders shall be exposed to
exchange rate risks; and

(d) where the ILP sub-fund is exempted from the 10% single party limit
under Appendix 1 of the Code, stating that fact and the risks of over-
concentration.

Fees and Charges
19.  Set out the fees and charges listed below (where applicable) for the ILP and ILP
sub-fund. Where there is a provision for a maximum fee or charge payable,

highlight that fact and state that maximum.

Payabl e through deduction from premium or cancellation of units
@ Initial charge

(b) Redemption fee

(© Switching fee between ILP sub-funds
18
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(d) Charges for insurance coverage
(e Premium allocation rate
® Any other fee or charge payable by policyholder, including policy fee

Payable through deduction from asset value of the ILP sub-fund
@ Management fee

(b) Additional fee charged by other underlying funds in which the ILP sub-
fund invests (if applicable)

(© Performance fee (if applicable)

(d) Guarantee fee (if applicable)

(e Any other substantial fee or charge (i.e. 0.1% or more of the ILP sub-
fund's asset value). Where afee or charge is expected to be substantial
(i.e. 0.1% or more of the ILP sub-fund's asset value) but is currently
indeterminable, state that fact and explain why it cannot be determined
currently.

Subscription of Units

20.  State how units in the ILP sub-fund may be purchased and how they are to be

paid for.

21.  State the minimum single premium, regular premium and top-up premium
amount.

22. In the case of a new ILP sub-fund, state the initial purchase price and initial
offer period.

23. State, in plain language, the dealing deadline and whether pricing is done on a
forward or historical basis. State also whether pricing is done on an offer-bid or
single pricing basis.

24.  Giveanumerical example of how the number of units allotted to a policyholder
under an offer-bid or single pricing basis is derived, based on an investment of
$1,000.

25.  Where the launch of an ILP sub-fund or the continued operation of an existing
ILP sub-fund is conditional upon a minimum ILP sub-fund size, state that fact
and the minimum ILP sub-fund size.

26. In the case of an ILP sub-fund where the insurer has a right not to proceed with
the launch of the ILP sub-fund and to return the contributions to the applicants
of the ILP sub-fund, state this fact, the circumstances under which this may
occur (e.g. where a minimum ILP sub-fund size is not reached) and whether the
refund shall include any interest accrued.
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27. Where there are two or more different classes of units available for subscription,
describe the features of each class and the rights or obligations of policyholders
of each class.

Redemption of Units
28.  State how unitsin the ILP sub-fund may be redeemed or sold.

29.  State the minimum holding amount and minimum redemption amount (if
applicable).

30. State, in plain language, the dealing deadline and whether pricing is done on a
forward or historical basis.

3L Give a numerical example of how the amount paid to a policyholder under an
offer-bid or single pricing basisis calculated, based on the sale of 1,000 units in
the ILP sub-fund and taking into account all fees or charges payable by the
policyholder upon redemption.

32. State the period within which redemption proceeds shal be paid to
policyholders.

Switching of Units

33. State the procedure for switching of units (where applicable).

Obtaining Prices of Units

34.  State how policyholders may obtain the buying and selling prices of unitsin the
ILP sub-fund and the dealing days to which the prices apply. Where prices are
available from certain publications or media in Singapore, state the names of
such publications or media. State the frequency of valuing the units.

Suspension of dealings

35. Describe any exceptional circumstances under which the issue or redemption of
units may be suspended.

Past performance (where applicable)

36.  Where the ILP sub-fund has been set up for at least a year, state the return on
the ILP sub-fund over the last 1 year and where applicable, the return on the ILP
sub-fund over the last 3, 5 and 10 years and since inception of the ILP sub-fund.

37.  Where the ILP sub-fund has been constituted for less than 1 year and

@ the ILP sub-fund feeds significantly (meaning 30% or more of the NAV
of the ILP sub-fund) into an existing underlying fund with a track record
of at least 1 year, disclose the performance of the underlying fund over
the last 1 year and where applicable, the return on the underlying fund
over the last 3, 5 and 10 years and since inception of the underlying
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fund, and state an appropriate warning regarding its limitations as a
proxy for the performance of the ILP sub-fund; or

(b) does not fall within paragraph 37(a) of this Appendix A, state the fact
that atrack record of at least one year is not available.

38.  Statethe basis of calculation of past performance and where applicable, include
a statement that fees and charges payable through deduction of premium or
cancellation of units are excluded from this calculation.

39.  Where dividends have been declared or distributions have been made by the ILP
sub-fund, state the return on the ILP sub-fund, calculated on the assumption that
all dividends and distributions are reinvested, taking into account all charges
which would have been payable upon such reinvestment and include a
statement that the return is calculated on this basis.

40.  Wherethetotal return on the ILP sub-fund is presented for a period exceeding 1
year, state the average annual compounded return on the ILP sub-fund over the
same period.

41. Indicate the period to which the return on the | LP sub-fund relates, of which

@ the last day of the period shall not be earlier than 6 months prior to the
disclosure; and

(b) the first day and last day of the period shall be determined on either of
the following bases:

() the first business day or last business day of a month; or

(i) the first dealing day or last dealing day of the ILP sub-fund in a
month.

42. Include an appropriate warning that any past performance of the ILP sub-fund is
not necessarily indicative of the future performance of the ILP sub-fund.

43.  Theinsurer shall not include in the product summary or in any of the documents
provided to the policyholders any information on past performance based on the
simulated results of a hypothetical fund.

Comparison of past performance of the ILP sub-fund with that of another
collective investment schemeor |LP sub-fund or an index

44.  The insurer shal not include in a product summary any comparison of the past
performance of the ILP sub-fund with that of another collective investment
scheme or ILP sub-fund, unless:

@ such other collective investment scheme or ILP sub-fund has investment

objectives and an investment focus similar to those of the ILP sub-fund,
ad
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(b) the insurer states the basis of calculation of past performance and where
applicable, that fees and charges payable through deduction of premium
or cancellation of units are excluded from this calculation.

45.  Theinsurer shal not include in a product summary any comparison of the past
performance of the ILP sub-fund with that of an index, unless:

@ such index is the benchmark selected pursuant to paragraph 58 of this
Appendix A for the ILP sub-fund or reflects the investment focus of the
ILP sub-fund; and

(b) the insurer states the basis of calculation of past performance and where
applicable, that fees and charges payable through deduction of premium
or cancellation of units are excluded from this calculation.

46.  Theinsurer shall not make any comparison of the past performance of the ILP
aub-fund with that of another collective investment scheme or ILP sub-fund or
index, unless:

@ such comparison is made using a common currency and where the
currencies of the entities being compared are different, the conversion to
the common currency is based on prevaling exchange rates at the
beginning and end of the comparison period; and

(b) such comparison is based on a period of not less than a year, except
where the ILP sub-fund has been constituted for less than a year, in
which case, any such comparison is based on a period commencing from
the inception of the ILP sub-fund.

47.  Paragraphs 38 to 43 of this Appendix A shall also apply in the calculation of
past performance referred to in paragraphs 44 to 46 of this Appendix A.

Comparison of past performance of the L P sub-fund with that of another form of
investment

48.  The insurer shal not include in a product summary any comparison of the past
performance of the ILP sub-fund with that of another form of investment,
unless:

@ such other form of investment has arisk profile similar to that of the ILP
sub- fund; and

(b) the insurer states the basis of calculation of past performance and where
applicable, that fees and charges payable through deduction of premium
or cancellation of units are excluded from this calculation.

49.  Theinsurer shall not make any comparison of the past performance of the ILP
sub-fund with that of another form of investment unless it is based on a period
of not less than a year, except where the ILP sub-fund has been constituted for
less than a year, in which case, any such comparison shall be based on a period
commencing from the inception of the ILP sub-fund.
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Paragraphs 38 to 43 of this Appendix A shall also apply in the calculation of
past performance referred to in paragraphs 48 to 49 of this Appendix A.

Performance of the Manager or Sub-M anager

5l

52.

Where the product summary includes any information on the past or present
performance, skills or techniques of the manager or sub-manager for the ILP
sub- fund

@ state the source of such information;
(b) indicate the period to which the information relates; and

(© include a prominent statement that the past performance of the manager
or sub-manager is not necessarily indicative of its future performance.

The insurer shall not present in the product summary or in any other document
distributed to the policyholders information on the past or present performance,
skills or techniques of the manager or sub-manager for the ILP sub-fund or for
any other funds under the management of the manager or sub-manager in a
selective or biased way, such that any particular success is exaggerated or lack
of successis disguised.

Future performance of the IL P sub-fund

53.

55.

56.

Subject to paragraph 55 of this Appendix A, the insurer shall not, in the product
summary

@ include any prediction or forecast as to the future or likely performance
of the ILP sub-fund; or

(b) use words such as ‘targeted’, ‘expected or any similar words or
description in relation to a rate of return.

The insurer may include in the product summary a prediction, projection or
forecast on the economy, stock market, bond market or the economic trends of
the markets which are targeted by the ILP sub-fund but the insurer shall
juxtapose such prediction, projection or forecast with a prominent statement to
the effect that the prediction, projection or forecast is not necessarily indicative
of the future or likely performance of the ILP sub-fund.

The Authority may by notice in writing allow the insurer to include in the
product summary a prediction, projection or forecast on any matter, other than
that referred to in paragraph 54 of this Appendix A, in relation to the future or
likely performance of the ILP sub-fund.

Where the Authority has granted the insurer an allowance under paragraph 55 of
this Appendix A, such product summary shall not include a prediction,
projection or forecast on any matter under paragraph 55 of this Appendix A
unless:
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@ the person making the prediction, projection or forecast has reasonable
grounds for making it; and

(b) the product summary discloses such assumptions, warning statements
and other information as may be required by the Authority.

57.  Where the return on the ILP sub-fund is guaranteed or, where the use of a
prediction, projection or forecast has been alowed by the Authority under
paragraph 55 of this Appendix A, the insurer shall present any guaranteed return
or, prediction, projection or forecast on an average annual compounded basis.

Performance of benchmark (where applicable)

58. Disclose the benchmark against which the ILP sub-fund's performance is or
shall be measured. If a customised benchmark or combination of multiple
benchmarks is used, describe how the benchmark is derived.

59. In the case of an existing ILP sub-fund, disclose the performance of the
benchmark over the last 1, 3, 5 and 10 years and since inception of the ILP sub-
fund (where applicable).

60. If there has been a change in benchmark at any point in the life of the ILP sub-
fund, state the fact and explain the reason for the change.

61.  Where no benchmark is used, explain why no benchmark is used.

Expenseratio

62.  Inthe case of an existing ILP sub-fund, state the expense ratio of the ILP sub-
fund, while excluding from the calculation of the expense ratio (as defined
herein) the following expenses (where applicable), and state the exclusions from
the calculation:
@ charges for insurance coverage;
(b) brokerage and other transaction costs;
(© performance feg;

(d) foreign exchange gains and losses,

(e front or back-end loads arising from the purchase or sale of other funds;
and

® tax deducted at source or arising from income received.

63. For the purposes of this Notice, “expense ratio” means the expense ratio as
calculated in accordance with the Investment Management Association of
Singapore's guidelines on the disclosure of expense ratios and based on the
figuresin the ILP sub-fund's latest Relevant Audit Report.

[MAS Notice 307 (Amendment) 2007]
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Turnover ratio

64. In the case of an existing ILP sub-fund, state the turnover ratio (as defined
herein) of the portfolio of the ILP sub-fund.

65.  "Turnover ratio” means a ratio calculated based on the lesser of purchases or
sales expressed as a percentage over “average net asset value’. For the
purposes of this paragraph, “average net asset value” means the net asset value
for each day averaged over, as far as possible, the same period used for
calculating the expense ratio. Where the sub-fund feeds substantially into
another fund, disclose the turnover ratio of the underlying fund and state clearly
the period to which the ratio applies.

Soft Dollar Commissions or Arrangements

66. In the case of a new ILP sub-fund, state whether the insurer, manager, sub-
manager or manager of an underlying fund into which the ILP sub-fund invests
more than 10% of its asset value or any other person who executes trades for the
underlying fund receives or intends to receive soft dollars in respect of the ILP
sub-fund or the underlying fund.

67. In the case of an existing ILP sub-fund in which a person mentioned in
paragraph 66 of this Appendix A receives soft dollars in respect of the ILP sub-
fund or underlying fund, describe the soft dollars received in respect of the ILP
sub-fund or underlying fund (where such information is available).

Conflicts of I nterest

68.  Describe any conflict of interest which exists or may arise in relation to the ILP
sub-fund and its management, state whether these conflicts of interest shall be
resolved or mitigated, and if so, how they shall be resolved or mitigated.

69. The factors to be taken into account by the insurer and manager when
determining if there are any conflicts of interest include

@ the nature and extent of the interest of the insurer, manager, investment
adviser or sub-manager, or any of its directors, in respect of the ILP sub-
fund or any property acquired or proposed to be acquired by the ILP
sub- fund;

(b) any possibility of the insurer or manager acquiring an interest in the ILP
sub- fund;

(© any affiliation between the insurer, manager or sub- manager, or any of
the directors of the insurer, manager or sub-manager, and entities which
provide services to the ILP sub-fund; and

(d) where the insurer, manager or sub-manager manages other funds with a
similar investment focus, how orders for transactions of the same
property are allocated between the funds.
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Reports

70.  State the financia year-end of the ILP sub-fund and when policyholders may
expect to receive the Semi- Annual Reports and the Relevant Audit Reports.
[MAS Notice 307 (Amendment) 2007]

71. In the case of an existing ILP sub-fund, state where the latest Semi-Annual
Reports and Relevant Audit Reports may be obtained.
[MAS Notice 307 (Amendment) 2007]

Specialised I LP Sub-Funds

72. If the ILP sub-fund is a speciaised sub-fund, state specific warnings or
additiona information as required in the Annexes to this Appendix as may be
applicable.

Other Material Information

73.  State dl other material information that investors and their professional advisers
would reasonably require and expect to find in the product summary, for the

purpose of making an informed decision about the merits and risks of the ILP
and ILP sub-fund.
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Annex Aa
Additional Disclosure Requirements for Property |LP Sub-Funds

The insurer shall provide the following information in the product summary of a
property ILP sub-fund:

@ whether the property ILP sub-fund shall have proper diversification of its
investments and if so, the insurer shall describe the diversification. Where the
property ILP sub-fund proposes to invest in a single real estate asset or where
there is a high concentration of its investments in rea estate, the insurer shall
state this fact and the risks arising from the lack of diversification;

(b) the property ILP sub-fund’s policy on divestment of assets, including whether
the proceeds are to be returned to investors or to be re-invested;

(© the particulars of interested-party transactions as required under paragraph 26 of
the Notice, which requirements arise from incorporating into this Notice the
requirements concerning property funds set forth in Appendix 2 of the Code,
with the necessary modifications described in this Notice for application to ILP
sub-funds;

(d) a statement in respect of the real estate assets proposed to be bought by the
property ILP sub-fund, including the location (country or region) and type or
types of real estate (e.g. whether residential, commercia or industrial);

(e where it is a new property ILP sub-fund, a statement that the manager has up to
24 months to invest at least 35% of the ILP sub-fund’'s deposited property in
real estate;

® where the property ILP sub-fund has identified specific real estate assets to be
bought, the period within which each transaction shall be completed;

(9) details of the permissible investments of the property ILP sub-fund;
(h)  where the property ILP sub-fund proposes to invest in real estate subject to the
Residential Property Act (Cap. 274), the prohibition on investments by foreign

investors;

() the expertise and experience of the manager or its employees in managing
property funds or in investing in or advising on real estate;

1)) the expertise and experience of the adviser (if any), including a statement
detailing the functions of the adviser;

(k) details of all fees or commissions payable to the manager, adviser or any
interested party;

() the frequency of valuation of the property ILP sub-fund’s real estate assets;
(m)  therisks of investing in the property ILP sub-fund, including:
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()
(ia)

(i)
(iii)

(iv)

the general risks associated with investing in real estate;

the risks specific to investing in property funds;
[MAS Notice 307 (Amendment) 2007]

the particular risks of its proposed investmernts;

in the case of an unlisted property ILP sub-fund, the risk that a
policyholder is unable to sell his investment readily; and

in the case of a listed property ILP sub-fund exempted from the
requirement to redeem, a clear statement to the effect that policyholders
shall have no right to request that the manager or insurer redeem their
units, and a warning to potential investors that being listed for quotation
on the official list of any “securities exchange” [as defined in section 2
of the Securities and Futures Act, (Cap. 289)] does not guarantee a
liquid market for these units;

if applicable, the frequency of and procedure for redemption, the redemption
fees payable (if any) and the period within which redemption proceeds shall be
paid to policyholders of the property ILP sub-fund; and

in the case of alisted property ILP sub-fund:

()

(i)
(iii)

(iv)

where the initial purchase price of each unit is not the net asset value per
unit of the assets of or to be acquired by the property ILP sub-fund, the
premium or discount to net asset value;

the total number of units to be issued during the initial offer period;

a statement to the effect that an application has been or will be made to,
or permission granted by, a securities exchange for the units to be listed
for quotation in that securities exchange, and the name of the securities
exchange; and

if known, the dates on which units in the property ILP sub-funds will be
listed for quotation on a securities exchange and the date of trading

commencement.
[MAS Notice 307 (Amendment) 2007]
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Annex Ab
Additional Disclosure Requirementsfor Money Market | L P Sub-Funds

The insurer shall clearly state the following in the product summary of a money market
ILP sub-fund (“MMF"):

@ that the purchase of a unit in the MMF is not the same as placing funds on
deposit with a bank or deposit-taking financia institution;

(b) that although the manager may seek to maintain or preserve the value of the
principal of the MMF, there can be no assurance that the sub-fund shall be able
to meet this objective; and

(© that the MMF is not a guaranteed fund, in that there is no guarantee as to the
amount of capital invested or return received.

In addition, the insurer shall state in the product summary of a MMF the maximum

percentage of a MMF's asset value that can be invested in derivatives for hedging,
tactical asset allocation or efficient portfolio management.
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Annex Ac
Additional Disclosure Requirementsfor Capital Guaranteed ILP Sub-Funds

The insurer shall disclose the following in the product summary of a capital guaranteed
ILP sub-fund:

@ the name and place of business of the guarantor, a brief description of its
business, its financial position and its credit rating;

(b) a datement that the guarantee does not give any assurance as to the future
solvency of the guarantor itself;

(© the material terms of the guarantee, including the scope, validity and
enforceability of the guarantee and, in particular, the circumstances under which
the guarantee may be terminated, such as:

@) if the guarantor goes into liquidation (except a voluntary liquidation for
the purpose of reconstruction or amalgamation);

(i) if any law is passed which renders the agreement for the guarantee
illegal or which, in the opinion of the insurer, renders it impracticable to
continue with the guarantee; or

(i)  if the capital guaranteed fund is voluntarily terminated.
(d) the consequence or implication to policyholders with regard to the guarantee:
() if the manager retires, is removed or is replaced; or

(i) if there is a change in the guarantor by virtue of the requirements under
paragraph 26 of the Notice, which requirements arise from incorporating
into this Notice paragraphs 2.2(b) or 2.3(b) in the Appendix for Capital
Guaranteed Funds contained in the Code, with the necessary
modifications described in the Notice for application to ILP sub-funds,

(e if the guarantee is for only a limited duration, the expiry date of the guarantee,
and whether or not that period commences from the date of the initial launch of
the capital guaranteed sub-fund or from the date of the policyholder’'s
investment in the capital guaranteed sub-fund;

) where applicable, that the guarantee only applies to policyholders of the capital
guaranteed sub-fund who hold their investment until the date specified in the
guarantee and that any redemption before such date would be based on the net
asset value of the sub-fund on that date;

(9) whether or not the guarantee is in respect of 100% of the monies paid by the
policyholders or only in respect of the amount actually paid into the capita
guaranteed sub-fund (i.e. excluding any subscription fee or preliminary charge);

(h) a statement to the effect that there may be a dilution of performance of the ILP
sub-fund due to the guarantee structure being in place; and
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() any other matter relating to the guarantee that may be relevant to a potential
investor in deciding whether or not to invest in the capital guaranteed sub-fund.
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Annex Ad
Additional Disclosure Requirementsfor Hedge I L P Sub-Funds

The insurer shall clearly state and disclose the following in the product summary of a
hedge ILP sub-fund:

@ that this Notice does not prescribe investment guidelines for hedge ILP sub-
funds as opposed to other types of ILP sub-funds;

(b) that an investment in the hedge ILP sub-fund carries risks of a different nature
from other types of collective investment schemes or ILP sub-funds which
invest in listed securities and do not engage in short selling and that the hedge
ILP sub-fund may not be suitable for persons who are averse to such risks;

(© that in the case where the hedge ILP sub-fund is:

@) not capital guaranteed or capital protected, investors may lose all or a
large part of their investment in the hedge ILP sub-fund; or

(i) capital guaranteed or capital protected, investors are subject to the credit
risk of the guarantor or default risk of the issuer of the securities
providing the protection;

(d) that an investment in the hedge ILP sub-fund is not intended to be a complete
investment programme for any investor and prospective investors should
carefully consider whether an investment in the hedge ILP sub-fund is suitable
for them in the light of their own circumstances, financial resources and entire
investment programme;

(e the frequency of redemption and the period within which redemption proceeds
shall be paid to policyholders;

® the material differences between the hedge ILP sub-fund and other types of
collective investment schemes or ILP sub-funds,

(9) details of the hedge ILP sub-fund’s risk management and monitoring procedures
and internal controls, and a statement from the manager that, in its view, the
procedures and controls are sufficient for the management of the hedge ILP sub-
fund in accordance with its objectives stated in the product summary;

(h) a statement that the liability of policyholdersis limited to their investment in the
hedge ILP sub-fund;

@) in the case of a single hedge ILP sub-fund, the extent to which it may be
leveraged;

()] in the case of a hedge ILP sub-fund of funds—
() the strategies to be used to achieve diversification;

(i) the criteriato be used to select underlying funds; and
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(@iii)  the extent to which the underlying funds may be leveraged; and

(k) in the case of a capital protected hedge ILP sub-fund or a capital guaranteed
hedge ILP sub-fund, that the protection or guarantee is effective only at
maturity of the hedge sub-fund and if policyholders were to redeem their
investment prematurely, there would be arisk of capital loss.
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Annex Ae
Additional Disclosure Requirementsfor Futuresand Options|LP Sub-Funds

The insurer shall clearly state and disclose the following in the product summary of a
futures and options ILP sub-fund:

@ an investment in the futures and options ILP sub-fund carries risks of a different
nature from other types of collective investment schemes or ILP sub-funds
which do not engage in short selling; the futures and options ILP sub-fund may
not be suitable for persons who are averse to such risks;

(b) in the case where the ILP sub-fund is:

) not capital guaranteed, investors may lose all or a large part of their
investment in the futures and options ILP sub-fund; or

(i) capital guaranteed, investors are subject to the credit risk of the
guarantor;

(© an investment in the futures and options ILP sub-fund is not intended to be a
complete investment programme for any investor and prospective investors
should carefully consider whether an investment in the futures and options ILP
sub-fund is suitable for them in the light of their own circumstances, financial
resources and entire investment programme;

(d) the type of financial futures contracts and financial options and gold or any
combination of any of the foregoing, as may be applicable, that the futures and
options ILP sub-fund shall invest in; and

(e the strategies to be used to achieve proper diversification and in the case of a
dedicated futures and optiors ILP sub-fund, that it shal only invest in futures
contracts or options concerning a single underlying financial instrument or
commodity, or a specific class of underlying financial instruments or
commodities, and the risks arising from the lack of diversification.
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Annex Af
Additional Disclosure Requirementsfor Currency |LP Sub-Funds

The insurer shall clearly state and disclose the following in the product summary of a
currency ILP sub-fund:

@ where the currency ILP sub-fund intends to use currency derivatives such as
forwards, swaps or options as part of its investment strategy -

() a prominent statement to that effect; and

(i)  the impact of the use of currency derivatives on the risk profile and
volatility of the return of the currency ILP sub-fund;

(b) the currency ILP sub-fund’s quantitative risk management limits;

(© the manager’ s risk management process;

(d) the amount of the contract’s underlying currencies, highly liquid currencies, eligible
money market instruments or debt securities that the manager intends to set aside to
meet potential losses that could arise as a result of the currency ILP sub-fund’'s
forward and swap contracts, and the type of currencies in which such instruments
are denominated; and

(e the method used for determining the currency ILP sub-fund’s exposure arising from
aforward, swap, option or futures contract.

[MAS Notice 307 (Amendment) 2007]
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Appendix B
Information to be disclosed in the Policy

In the policy for investment-linked insurance policies, the insurer shall do the
following:

Fees and Charges

1. Set out the fees and charges payable, including those payable through deduction
of premium or cancellation of units, and those payable from the assets of the
ILP sub-fund. Where the fee or charge is not fixed, highlight that fact and state
the maximum if there is a provision for a maximum fee or charge payable. Set
out how changes in fees and charges shall be disclosed to policyholders.

Subscription and Redemption of Units

2. State the dealing deadline and the pricing basis, whether done on a forward or
historical basis. State also whether pricing is done on an offer-bid or single
pricing basis.

3. Where there are two or more different classes of units available for subscription,
describe the features of each class and the rights or obligations of policyholders
of each class.

4, State how units in the ILP sub-fund may be redeemed or sold.

5. State the minimum holding amount and minimum redemption amount.

6. State how policyholders may obtain the buying and selling prices of unitsin the
ILP sub-fund and the dealing days to which the prices apply.

7. State the circumstances in which the insurer or manager for the ILP sub-fund or
any other person may be required to purchase from a policyholder any unit
subscribed for or aquired by the policyholder and the method of determining
the price at which the unit is to be purchased.

Switching of Units

8. State the procedure for switching of units (where applicable).

Suspension of dealings

0. Describe any exceptional circumstances under which the issue or redemption of
units may be suspended.
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Appendix C

Information to be disclosed in the Statement to Policyholders

The insurer shall submit to policyholders a statement on the performance and status of
their investment-linked policies on at least an annual basis, which shall contain the
following information:

@ number and value of units held at the end of the previous statement period,;

(b) number and value of units (at point of subscription) bought during the statement
period including the average unit price*;

(© number and value of units (at point of redemption or deduction) sold or
deducted during the statement period including the average unit price*;

(d) number and value of units held at end of current statement period;

() fees and charges payable through deduction of premium or deduction of units,
identifying each by the purpose for which the fees and charges relate such as
initial charge, charge for insurance coverage or switching fee;

® premiums received during the statement period;

(9) current death benefit at the end of the current statement period;

(h) net cash surrender value at the end of the current statement period; and

() amount of outstanding loans, if any, at the end of the current statement period.

* “Average unit price” is calculated as the Value of units/Number of units.

37



I nvestment-Linked Life Insurance Policies

Appendix D
Information to be disclosed in the Semi-Annual Report and Relevant Audit
Report to Policyholders (in respect of 1LP sub-funds other than property ILP sub-

funds)
[MAS Notice 307 (Amendment) 2007]

This Appendix shall not apply to property ILP sub-funds. The insurer shall provide or
cause to be provided in the Semi- Annual Report and Relevant Audit Report (based on
the financial year of the ILP sub-fund) to policyholders on each ILP sub-fund (other
than property ILP sub-fund) the following information (where relevant):

[MAS Notice 307 (Amendment) 2007]

1 For al types of ILP sub-funds other than property ILP sub-funds:

@ investments at market value and as a percentage of NAV as at the end of
the period under review classified by:

() country;
(i) industry;
(i)  asset class such as equities, debt securities and cash; and

(iv)  credit rating of debt securities such as "A", "B", "C" and
“unrated”;

(b) the top 10 holdings at market value and as a percentage of NAV as at the
end of the period under review and the immediately preceding year;

(© exposure to derivatives:

@) market value of derivative contracts and as a percentage of NAV
as at the end of the period under review;

(i) net gains or net losses on derivative contracts realised during the
period under review; and

(i) net gains or net losses on outstanding derivative contracts
marked to market as at the end of the period under review;

(d) amount and percentage of NAV invested in collective investment
schemes as at the end of the period under review;

(e amount and percentage of debt to NAV at the end of the period under
review,

® amount of redemptions and subscriptions for the period under review;

(9) amount of related-party transactions for the period under review;
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(h)

1)

(k)

0

the performance of the ILP sub-fund and where applicable, the
performance of the benchmark, in a consistent format, covering the
following periods of time: 3-month, 6- month, 1-year, 3-year, 5-year, 10-
year and since inception of the ILP sub-fund. Returns shall be calculated
on a bid-to-bid basis with dividends reinvested at the bid price. Where
there has been a change in the benchmark used, the insurer shall state so;

expense ratios for the period under review and in the immediately
preceding year. The insurer shall state that the expense ratio does not
include (where applicable) charges for insurance coverage, brokerage
and other transaction costs, performance fee, foreign exchange gains or
losses, front or back end loads arising from the purchase or sale of
collective investment schemes and tax deducted at source or arising out
of income received,

turnover ratios for the period under review and in the immediately
preceding year;

any materia information that shall adversely impact the valuation of the
ILP sub-fund such as contingent liabilities of open contracts,

subject to paragraphs 1A and 1B, where the ILP sub-fund invests more
than 30% of its assets in a collective investment scheme (“the
underlying fund”) and where the underlying fund is managed by a
foreign manager which belongs to the same group of companies as, or
has a formal arrangement or investment agreement with the Singapore
manager, the insurer shall include the following key information on the
underlying fund:

[MAS Notice 307 (Amendment) 2007]

) top 10 holdings a market value and as a percentage of NAV as
a the end of the period under review and the immediately
preceding year;

(i)  expense ratios for the period under review and the immediately
preceding year;

(i)  a statement (where applicable) that the expense ratio does not
include brokerage and other transaction costs, performance fee,
foreign exchange gains or losses, front or back end loads arising
from the purchase or sale of other schemes and tax deducted at
source or arising out of income received; and

(iv)  turnover ratios for the period under review and the immediately
preceding year;

in other cases where the ILP sub-fund invests more than 30% of its
assets in a collective investment scheme, such information in paragraphs
[(i) to I(iv) of this Appendix D shall be disclosed only if it is readily
available to the Singapore manager;
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(m)

(n)

a statement describing the soft dollars received from each broker that
executed transactions for the ILP sub-fund. If the broker also executed
trades for other ILP sub-fund or collective investment scheme managed
by the manager, the insurer shal include a statement to that effect. The
manager shall also confirm that the goods and services received were for
the benefit of the ILP sub-fund, the trades were executed on the best
available terms and there was no churning of trades; and

the half-yearly financial statements for the Semi- Annua Report or the
annual financia statements for the Relevant Audit Report.
[MAS Notice 307 (Amendment) 2007]

Where the information provided by the manager of the underlying fund is for a
period that differs from the Semi-Annual Report or Relevant Audit Report, it is
sufficient for the insurer to provide the latest information provided by the fund

manager, provided that the insurer —

@

(b)

Where the insurer is unable to obtain any information in paragraph (1)(i) to (iv)
from the manager of the underlying fund, the insurer shall date that the information

disclose the relevant period of the information provided by the fund

manager for the underlying fund ; and

state that the information for the same reporting period as that of the ILP

aub-fund is not available.

is not available and the reasons why the information is not available.

[MAS Notice 307 (Amendment) 2007]

Additional information for money market ILP sub-funds:

@

(b)

the distribution of investments of the ILP sub-fund in dollar and
percentage terms categorised by:

() the type of money market instruments and debt securities; and

(i)  the credit rating (such as “AAA”, “AA”, “A” etc) of all money
market instruments; and

general details on the term to maturity of the sub-fund's portfolio of
investments, such as the distribution of investments grouped by similar
maturities e.g. up to 30 days, 31— 60 days, 61 — 90 days, 91 — 120 days,
121 — 180 days etc.

Additional information for futures and options ILP sub-funds:

@

(b)

the total amount of realised net gain or net loss on positions liquidated
during the period to which the report relates;

the change in unrealised net gain or net loss on open positions during the
period to which the report relates;
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(©)

(d)

the total amount of net gain or net loss from all other transactions in
which the futures and options ILP sub-fund engaged during the period to
which the report relates, including interest and dividends earned; and

the total transaction costs incurred for the period to which the report
relates, including management fees, investment advisory fees (if any),
brokerage commissions and all clearance fees paid to exchanges and
self-regulatory organisations.

Additiona information for currency ILP sub-funds:

@

(b)

(©

(d)

the total amount of realised net gain or loss on positions liquidated
during the period;

the change in unrealised net gain or 1oss on open positions during the
period;

the total amount of net gainor loss from all other transactions in which
the ILP sub-fund engaged in during the period, including interest and
dividends earned; and

the total transaction costs incurred for the period, including management

fees, investment advisory fees (if any) and commissions.
[MAS Notice 307 (Amendment) 2007]
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Appendix E

Information to be disclosed in the Relevant Audit Report to Policyholders (in
respect of property ILP sub-funds)

[MAS Notice 307 (Amendment) 2007]

This Appendix shall apply to property ILP sub-funds. The insurer shal provide or
cause to be provided in the Relevant Audit Report (based on the financial year of the
property ILP sub-fund) to policyholders on each property ILP sub-fund the following
information:

@

(b)

(ba)

(©

(d)

[MAS Notice 307 (Amendment) 2007]

details of al real estate transaction(s) ertered into during the financia year to
which the report relates, including the identity of the buyer(s), seller(s),
purchase, sale price(s), and their valuation(s) [including the method(s) used to
value the asset(s)];

details of al the property ILP sub-fund's rea estate assets, including the
location of such assets, their purchase prices and latest valuations, rental income
received and occupancy rates, and/ or the remaining term(s) of the property ILP
sub-fund’ s leasehold property or properties (where applicable);

the tenant profile of the property ILP sub-fund’s real estate assets, including the
following:

0] total number of tenants;

(i)  top 10 tenants, and the percentage of total gross rental income
attributabl e to each of these;

(iif)  trade sector mix of tenants, in terms of the percentage of total gross
rental income attributable to major trade sectors; and

(iv)  lease maturity profile, in terms of the percentage of total gross rental
income, for each of the next 5 years;
[MAS Notice 307 (Amendment) 2007]

in respect of the other assets of a property ILP sub-fund, details of the:

) 10 most significant properties (including the amount and percentage of
sub-fund size at market valuation); and

(i) distribution of investmerts in dollar and percentage terms by country,
asset class (e.g. equities, mortgage-backed securities, bonds, etc.) and by
credit rating of all debt securities (e.g. “AAA”, “AA”, €tc.);

details of the property ILP sub-fund’s exposure to derivatives, including the net
total aggregate value of contract prices and such aggregate value as a percentage
of total sub-fund size and at market valuation;
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(e details of the property ILP sub-fund's investment in other property funds,
including the amount invested and amount invested as a percentage of total
property ILP sub-fund size;

) details of borrowings of the property ILP sub-fund;

(fa)  detals of deferred payment arrangements entered into by the property ILP sub-
fund (if applicable);
[MAS Notice 307 (Amendment) 2007]

(9) the total operating expenses of the property ILP sub-fund, including all fees and
charges paid to the manager, adviser and interested parties (if any), and tax
liability incurred in relation to the property ILP sub-fund' s rea estate assets;

(h) the performance of the property ILP sub-fund in a consistent format, covering
the following periods of time (1-year, 3-year, 5-year or 10-year) whereby:

@) in the case of a property ILP sub-fund whose units are not listed on a
securities exchange, such performance is calculated on a “offer to bid”
basis over the applicable period; or

(i) in the case of a property ILP sub-fund whose units are listed on a
securities exchange, such performance is calculated on the change in the
unit p{ice tramsacted on the securities exchange over the applicable
period-.

Calculation of the property ILP sub-fund's performance required in sub-
paragraph (j) of this Appendix E shall be made on the assumption that any
dividends or distributions made were reinvested into the property ILP sub-fund
on the day they were paid out?;

) its NAV per unit at the beginning and end of the financial year to which the
report relates,

()] where units in the property ILP sub-fund is listed on a securities exchange, the
unit price quoted on the exchange at the beginning and end of the financial year
to which the report relates, the highest and lowest unit price and the volume
traded during the financial year to which the report relates;

This shall be based on the closing price on the last day of the preceding reporting period
(or in the case of a new fund, the opening price on the first day of trading) compared with
the closing price on the last day of the current period.

The price at which dividends or distributions are assumed to be reinvested shall be the bid
price (in the case of an unlisted property ILP sub-fund) or the closing price of the unit
traded on SGX (in the case of a listed property ILP sub-fund) on the ex-dividend or ex-
distribution date.
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Appendix F

I nformation to be Disclosed in Advertisements and Publications

Advertisement shall not be False or Mideading

1. No insurer shall provide any information in any advertisement or a publication
that is false or misleading, or that cannot be justified on the facts known to the
person responsible for the advertisement or publication, at the time the
advertisement or publication is advertised or published.

2. No insurer shall, whether by the prominence given to specific information or
otherwise, create in any advertisement or publication in relation to an ILP or
ILP sub-fund a false or mideading impression as to the ILP or ILP sub-fund in
guestion.

Contents of Advertisement

3. Where an offer or invitation in respect of units in an ILP sub-fund is being
made at the time an advertisemert or publication in relation to the ILP sub-
fund is advertised or published, the insurer shall not advertise or publish the
advertisement or publication unless such advertisement or publication —

@

(b)

(©

(d)

()

states —

() that a product summary in relation to the ILP sub-fund is
available;

(i) how a copy of the product summary may be obtained;

(iii)  that a potential investor should read the product summary before
deciding whether to subscribe for units in the ILP sub-fund; and

(iv)  that the value of the units in the ILP sub-fund and the income
accruing to the units, if any, may fal or rise

states the name of the insurer of the ILP and the manager of the ILP sub-
fund if the advertisement or publication does not otherwise clearly
identify the insurer or manager;

where the name of the ILP sub-fund is not indicative of the ILP sub-
fund’'s investment objectives and focus, states the ILP sub-fund's
investment objectives and focus;

where the advertisement or publication includes a quotation expressing
acclam or approva for or recommending the ILP sub-fund or the
manager for the ILP sub-fund, states the source of such quotation;

where there is no guarantee or warranty given asto —
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(f)

(9)

(h)

() the protection of the principal sum a policyholder invests in the
ILP sub-fund (whether including or excluding the subscription
fee); or

(i) the rate of return on the ILP sub-fund, does not contain words
such as “guarantee’, “warranty” or any other expression
suggesting that the principal sum invested in or rate of return on
the ILP sub-fund is guaranteed, or that a policyholder cannot lose
money;

where the ILP sub-fund is represented as a guaranteed ILP sub-fund,
states the name of the guarantor;

where the ILP sub-fund is a hedge fund or other high risk fund, indicates
that an investment in the ILP sub-fund involves a high degree of risk,
and that investment in such an ILP sub-fund is only appropriate for a
person able and willing to take such arisk; and

where the units of the ILP sub-fund are listed or where an application
has been or shall be made for such units to be listed for quotation on the
official list of any securities exchange, and all or most investors may
only deal in the units through the securities exchange, includes —

() a statement that investors cannot redeem the units with the
manager for the ILP sub-fund or that investors may only redeem
units with the manager for the ILP sub-fund under certain
specified conditions; and

(i) a statement that the listing of the units does not guarantee a
liquid market for the units.

Past Performance of ILP Sub-Fund

4.

No insurer shall order the publication of an advertisement or publication in
relation to an ILP sub-fund that includes information on the past performance of
the ILP sub-fund unless the advertisement or publication —

@

(b)

(©

includes a prominent statement that the past performance of the ILP sub-
fund is not necessarily indicative of the future performance of the ILP
sub- fund;

states the return on the ILP sub-fund and include a statement on the
basis of calculation of the return;

where dividends have been declared or distributions have been made by
the ILP sub-fund, states the return on the ILP sub-fund, calculated on the
assumption that al dividends and distributions are reinvested, taking
into account al charges which would have been payable upon such
reinvestment, and includes a statement that the return is calculated on
this basis;
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(d) presents the return on the ILP sub-fund in relation to aperiod of not less
than one year, except that in the case of an ILP sub-fund that has been
constituted for less than 12 months, presents the return on the ILP sub-
fund in relation to a period commencing from the inception of the ILP
sub-fund;

(e where the total return on the ILP sub-fund is presented for a period
exceeding one year, states the average annual compounded return on the
ILP sub-fund over the same period; and

® indicates the period to which the return on the ILP sub-fund relates, of
which -

() the last day of the period shall not be earlier than 3 months prior
to the day on which the advertisement or publication is
advertised or published; and

(i) the first day and last day of the period shall be determined on
either of the following bases:

(A)  thefirst business day or last business day of a month; or

(B)  the first dealing day or last dealing day of the ILP sub-
fund in a month.

For the purposes of paragraph 4 of this Appendix F, where an ILP sub-fund
which has been corstituted for less than 12 months invests at least 90% of its
funds in another collective investment scheme (“the underlying fund”),
information on the past performance of the underlying fund may be included in
the advertisement or publication, but not otherwise.

No insurer shal include any information on the past performance of an
underlying fund in an advertisement or publication in relation to an ILP sub-
fund unless the advertisement or publication —

@ includes an appropriate warning regarding the limitations of using
information of past performance of the underlying fund as a proxy for
the past performance of the ILP sub-fund; and

(b) complies with paragraph 4 of this Appendix F as though the information
on the past performance of the underlying fund were information on the
past performance of the ILP sub-fund.

Where any past performance of an ILP sub-fund included in an advertisement or
publication in relation to that ILP sub-fund is due to exceptional circumstances
that may not be sustainable, the insurer shall include in the advertisement or
publication a prominent warning statement to that effect.

For the purposes of paragraph 7 of this Appendix F, “exceptional
circumstances’ include, but is not limited to —
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@ an investment in an initial public offer of securities which has a large
impact on the return on the ILP sub-fund but where such return is
unlikely to be sustained; and

(b) a high annual return for a particular year where the ILP sub-fund has, or
collective investment schemes or ILP sub-funds with a similar
investment focus have, yielded a much lower historica long term
average annua compounded return.

0. No insurer shall include in an advertisement or publication in relation to an ILP
sub-fund any information on past performance based on simulated results of a
hypothetical collective investment scheme or ILP sub-fund.

Comparison of Past Performance of ILP Sub-Fund with that of another Collective
Investment Schemeor ILP Sub-Fund or an Index

10. No insurer shall order for publication an advertisement or a publication in
relation to an ILP sub-fund with a comparison of the past performance of the
ILP sub-fund with that of another collective investment scheme or ILP sub-fund
unless —

@ such other collective investment scheme or ILP sub-fund has investment
objectives and an investment focus which are similar to those of the ILP
sub- fund to which the advertisement or publication relates; and

(b) the advertisement or publication states the basis of calculation of past
performance and where applicable, that fees and charges payable
through deduction of premium or cancellation of units are excluded from
this calculation.

11. No insurer shall order for publication an advertisement or a publication in
relation to an ILP sub-fund that includes a comparison of the past performance
of the ILP sub-fund with that of an index unless —

@ such index is the benchmark chosen pursuant to paragraph 58 of
Appendix A for the ILP sub-fund or an index which reflects the
investment focus of the ILP sub-fund; and

(b) the advertisement or publication states the basis of calculation of past
performance and where applicable, that fees and charges payable
through deduction of premium or cancellation of units are excluded from
this calculation.

12. No insurer shall make any comparison of the past performance of an ILP sub-
fund with that of another collective investment scheme or ILP sub-fund or with
an index unless such comparison uses a common currency and where the
currencies of the entities being compared are different, such comparison must
base the conversion to the common currency on prevailing exchange rates at the
relevant time.

13.  Any person making a comparison of past performance of an ILP sub-fund with
that of another collective investment scheme or ILP sub-fund or an index shall
47



I nvestment-Linked Life Insurance Policies

also comply with the requirements set out in paragraphs 4 to 9 of this Appendix
F.

Comparison of Past Performance of ILP Sub-Fund with that of another form of
I nvestment

14.

15.

No insurer shal, in an advertisement or publication in relation to an ILP sub-
fund, include a comparison of the past performance of the ILP sub-fund with
that of another form of investment unless —

@ such other form of investment has a risk profile which is similar to that
of the ILP sub-fund; and

(b) such advertisement or publication states the basis of calculation of past
performance and where applicable, that fees and charges payable
through deduction of premium or cancellation of units are excluded from
this calculation.

Any person making a comparison of past performance of an ILP sub-fund with
that of another form of investment shall also comply with the requirements set
out in paragraphs 4 to 9 of this Appendix F.

Performance of Manager or Sub-M anager

16.

17.

No insurer shall include any information on the past or present performance,
skills or techniques of the manager for the ILP sub-fund or a person managing
the assets of the ILP sub-fund on behalf of the manager (referred to in this
Appendix as a sub-manager) in any advertisement or publication in relation to
an ILP sub-fund, unless the advertisement or publication —

@ states the source of such information;
(b) indicates the period to which such information relates; and

(© includes a prominent statement thet the past performance of the manager
or sub-manager is not necessarily indicative of its future performance.

No insurer shall, in any advertisement or publication in relation to an ILP sub-
fund, present any information on the past or present performance, skills or
techniques of the manager or sub-manager for the ILP sub-fund, or the past or
present performance of any other collective investment scheme or ILP sub-fund
under the management of the manager or sub-manager, in a selective or biased
way, uch that any particular success is exaggerated or lack of success is
disguised.

Future Performance of |LP Sub-Fund

18.

Subject to paragraph 20 of this Appendix F, no insurer shall, in an
advertisement or publication in relation to an ILP sub-fund -

@ include any prediction or forecast as to the future or likely performance
of the ILP sub-fund; or
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(b) use words such as “targeted’, “expected” or any similar words or
description in relation to a rate of return.

19. No insurer shall include any prediction, projection or forecast on the economy,
stock market, bond market or the economic trends of the markets which are
targeted by the ILP sub-fund in any advertisement or publication unless such
advertisement or publication is accompanied by a prominent satement to the
effect that the prediction, projection or forecast is not necessarily indicative of
the future or likely performance of the ILP sub-fund.

20. The Authority may by notice in writing alow, in an advertisement or
publication in relation to an ILP sub-fund, inclusion of a prediction, projection
or forecast on any matter other than that referred to in paragraph 19 of this
Appendix F.

21. No insurer shall include in an advertisement or publication in relation to an ILP
sub-fund a prediction, projection or forecast on any matter under paragraph 20
of this Appendix F unless —

@ the person making the prediction, projection or forecast has reasonable
grounds for making it; and

(b) the advertisement or publication discloses such assumptions, warning
statements and other information as may be required by the Authority.

22.  Wherethereturn on an ILP sub-fund is guaranteed, the insurer shall present any
guaranteed return on an average annual compounded basis.

23. A person presenting any prediction, projection or forecast alowed by the
Authority under paragraph 20 of this Appendix F, shall present such prediction,
projection or forecast on an average annual compounded basis.

Legibility and Audibility

24.  Where an advertisement or publication in relation to an ILP sub-fund isin a
visual form, the insurer shall cause the publication of such advertisement or
publication containing the information required under paragraphs 3 to 23 of this
Appendix F—

@ to be clearly legible; and

(b) in the case of an advertisement or publication appearing in any
document, including a newspaper, periodical, magazine or |letter,
electronic mail or website, to be in a font size of at least 10-point Times
New Roman.

[MAS Notice 307 (Amendment) 2007]

25.  Where an advertisement or publication in relation to an ILP sub-fund in a visual
form contains a footnote, the insurer shall cause the footnote —
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@ to be in a font size which is at least half the font size of the word or
statement to which it relates; and

(b) in the case of an advertisement or publication appearing in any
document, including a newspaper, periodical, magazine or |letter,
electronic mail or website, to be in a font size which is at least 10-point
Times New Roman but need not be larger than 14-point Times New
Roman.

[MAS Notice 307 (Amendment) 2007]

Where an advertisement or publication in relation to an ILP sub-fund is shown
or broadcast over the radio, television, cinema or other similar means, the
insurer ordering the publication of such advertisement or publication shall cause
the information required under paragraph 3(a)(iii) of this Appendix F to be
contained in the advertisement or publication to be audible, unless the
advertisement or publication is only in visua form, in which case such person
shall cause such information to be visually displayed in alegible size for at least
5 seconds.
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Appendix G

Information on the Investment -Linked Policy (*1LP") Sub-Fund
1. Name of the ILP sub-fund.

2. Name of the manager of the ILP sub-fund.

3. Name of the regulatory authority of the manager.

4, Whether the ILP sub-fund invests more than 10% of the NAV of the ILP sub-fund
into any collective investment scheme (CIS) and if so, please provide details in the
table set out in Annex Ga.

5. @ Indicate the type of the ILP sub-fund:

Non-specialised

[ ] Equity Sub-Fund

[ ] Fixed Income Sub-Fund

[ ] Balanced Sub-Fund

[ ] Structured Product Sub-Fund

Secialised

[ ] Property Sub-Fund

[ ] Money Market Sub-Fund

[ ] Fuuresand Options Sub-Fund
[ ] Hedge Sub-Fund

[ ] Currency Sub-Fund
[ ] Other (please specify):

(b) Indicate if the ILP sub-fund falls into any of the following:

[ ] Capital Guaranteed Sub-Fund
[ ] Fund of Funds Sub-Fund

6. Describe the investment objectives of the ILP sub-fund.
7. Describe any novel features of the ILP sub-fund not characteristic of CISs

authorised or recognised by the Authority that may reasonably be expected to have
an impact on policyholders.

8. If more than 10% of the NAV of the ILP sub-fund is sub- managed, please provide
details on the sub-managers:
Name of sub-manager % of I1LP sub-fund Regulatory authority of sub-
managed manager
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Information on the Manager of the Investment -Linked Policy Sub-Fund

0.

Do any of the following situations apply to the manager* or are there circumstances
now existing that are likely to result in the occurrence of any such situation:

@ The manager is in the course of being wound up or otherwise dissolved
whether in Singapore or elsewhere.

(b) Within the past 10 years, execution against the manager in respect of a
judgment debt has been returned unsatisfied in whole or in part, whether in
Singapore or elsewhere.

(© Within the past 10 years, areceiver, a receiver and manager, a judicial
manager or an equivalent person has been appointed, whether in Singapore
or elsewhere, in relation to or in respect of any property of the manager.

(d) Within the past 10 years, he manager has entered into a compromise or
scheme of arrangement with its creditors whether in Singapore or elsewhere,
being a compromise or scheme of arrangement that is still in operation.

(e Within the past 10 years, the manager has had judgment given against it in
any civil proceedings or incurred penalties imposed by a public authority, in
its principal place of business or elsewhere, or there are proceedings now
pending that may lead to such a judgment or imposition of penalty.

® Within the past 10 years, the manager has been censured, disciplined,
suspended or refused nembership or registration by a regulatory authority
for any activity in its principal place of business or elsewhere.

Please set out as annex(es), where appropriate, giving al relevant particulars if any
answer to questions 10 (a) to (f) is“Yes'.

* For the purposes of this question, “manager” includes the manager of the ILP sub-
fund, manager(s) of the underlying CIS(s) that the ILP sub-fund feeds more than
10% of its NAV into, and sub-manager(s) of the ILP sub-fund that manages more
than 10% of the NAV of the ILP sub-fund.

Miscellaneous

10.

Please set out as annex(es) any additional information considered relevant or
material in relation to the ILP sub-fund and/or the manager of the ILP sub-fund. In
addition, any deviation by the ILP sub-fund from the Non-Mandatory Standards,
including investment guidelines and borrowing limits, set out in MAS Notice 307 is
to be highlighted.

Declar ation

| declare that to the best of my knowledge al information given in this form and in

the attached annex(es) are true and correct.

Dated this day of 20
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Signature:

(Name of Principal Officer)
[MAS Notice 307 (Amendment) 2005]
[MAS Notice 307 (Amendment) 2007]
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Annex Ga

I nformation on the underlying ClI§(s) of the ILP sub-fund

Name of
underlying CIS

% invested by
ILP sub-fund

Regulatory
Authority of the
CIS

Name of theCIS
manager

Regulatory
Authority of the
CIS manager

Isthe ClISan authorised,
recognised, restricted authorised
or restricted recognised schemein
Singapore? If so, please statethe

category that the ClSfallsinto.

IstheClSa

UCITSIII
scheme?
(Yes/No)
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