
By SARA LIM

RENOWNED commodities investor
Jim Rogers reckons Singapore is
poised to become a world or regional
centre for commodities trading.

Speaking at the listing ceremony
of exchange-traded certificates linked
to the Rogers International Commodi-
ty Enhanced Index (RICI Enhanced)
and its Agricultural sub-index on the
Singapore Exchange (SGX), Mr Rog-
ers identified Singapore as a financial
centre with “great potential” to be-
come a trading hub for commodities.

“There is no commodities centre
in Asia, but Asia is the main producer
and consumer of commodities in the
world,” he said. “It is absurd to have

to go to Chicago to buy rice, or go to
London to buy tin.” Mr Rogers hopes
the listing of Asia’s first certificates in
commodities futures on SGX could be
the start of “something big” for Singa-
pore.

“Singapore has a sound currency,
it’s an independent country, it has an
independent regulatory board like
the SGX, it’s friendly towards interna-
tional investors and the commodities
trade,” he said. He also pointed out
that it will be unlikely for other Asian
locations, such as Hong Kong, Japan,
India or China, to emerge as commod-
ities hubs.

“Hong Kong’s currency is suspect,
it may disappear. It is tied to the US
dollar. And you never know what the

government is going to do. China will
do what’s good for China, not Hong
Kong,” he said. “Singapore has it all –
if only they have the will. I hope the
SGX and the Monetary Authority of
Singapore will be able to pull it off.”

Jointly developed by Mr Rogers
and ABN Amro, the RICI Enhanced In-
dex tracks 37 listed commodities in
the energy, agriculture, industrial
metals and precious metals sectors.
The Agricultural sub-index tracks the
performance of the farm segment.

Retail investors can buy into the RI-
CI Enhanced indices via SGX-listed
certificates. Trading for the RICI En-
hanced Index opened at $1.01 a
share for a lot of 1,000 shares, while
the Agricultural sub-index opened at
the initial price of $1.

By LYNETTE KHOO

UNITED Fiber System (Uni-
fiber) has finally paved the
way for the construction of
its long held-up US$893 mil-
lion pulp mill project in In-
donesia.

The Singapore-listed for-
estry, pulp and construc-
tion group said yesterday
that its wholly owned sub-
sidiary, PT Marga Buana
Bumi Mulia (PT MBBM),
had on Thursday signed
the engineering, procure-
ment and construction
(EPC) contract with China
MCC20 Construction Co Ltd
– the group’s new Chinese
partner for the project.
They also signed a suppli-
er’s credit agreement.

Construction work will
commence within 90 days

of the date of the contract
and the mill is expected to
be completed within 30
months after the EPC con-
tract’s effective date, which
will come after some prelim-
inary work on matters such
as project scheduling.
When completed, the
breached hardwood kraft
pulp mill in South Kaliman-
tan will have a capacity of
600,000 air-dry tonnes per
annum.

“The pulp mill is an inte-
gral part of our business
strategy. We need to ensure
that we get the project off
the ground and the mill
must be completed in a
timely manner,” said Unifib-
er chief executive Jaka Pra-
setya.

This contract replaced
an earlier intended one
with China National Ma-
chinery & Equipment Im-
port & Export Corp, which
was aborted after being
long held up over regulato-
ry clearance by both the In-

donesian and the Chinese
governments.

MCC20 is now responsi-
ble for the design, engineer-
ing, construction and pro-
curement of all machinery
and equipment required to
set up a complete pulp mill
in Indonesia for about
US$893 million.

Under the supplier’s
credit agreement, MCC20
will be responsible for fi-
nancing 75 per cent of the
total development costs in
the form of a supplier’s
credit and PT MBBM is re-
sponsible for the remaining
25 per cent as advance pay-
ment.

MCC20 will provide a
10-year US$670 million
credit facility for the
project, with an interest of
9 per cent per annum and
payable semi-annually. The
drawdown of the facility
will be made progressively
with the construction. Re-
payment from PT MBBM is
due only after 12 months of

the completion of the
project.

Unifiber said that it is
currently procuring the fi-
nancing for an advance pay-
ment of about US$223 mil-
lion for the development
costs that it is responsible
for, and has executed
non-binding term sheets
with two short-listed poten-
tial investors.

Meanwhile, Unifiber
shares closed 3.5 cents or
11.7 per cent down yester-
day at 26.5 cents in what
dealers saw as profit-
taking. More than 110 mil-
lion shares changed hands.

“While the news is gen-
erally positive, the project
will still take time to imple-
ment,” said a dealer with a
European brokerage.
“Longer-term investors will
continue to buy into the
stock, such as the Lee Pine-
apple Co but for specula-
tors, they are happy to
make a quick buck and get
out.”

Construction to
begin within 90 days
following signing of
turnkey contract
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