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General comments:









[bookmark: _Toc193720114]Question 1: MAS seeks views on the scope of eligible reserve assets proposed in paragraph 2.6, for cryptoassets that are pegged to one or more currencies.
<Please fill in your response to each question in the blank space below the question.>




[bookmark: _Toc193720115]Question 2: MAS seeks views on the proposal to set a reserve asset portfolio-weighted average residual maturity limit of three months.








[bookmark: _Toc193720116]Question 3: MAS seeks views on the relevance of including cash or securities received from repos, similar SFTs or collateral swaps within the scope of eligible reserve assets. Should such inclusion be considered relevant, MAS also seeks suggestions from the industry on appropriate safeguards that are operationally feasible to mitigate the risks of a Group 1b cryptoasset’s reserve assets being artificially inflated and to ensure that the quality of the reserve assets is accurately assessed, taking into account both legs of the transaction. MAS also seeks views on how the bank might practically verify that these safeguards are in place.



Question 4: MAS seeks comments on the proposal for banks to perform due diligence on the sufficiency of collateralisation of a Group 1b cryptoasset prior to the acquisition of the cryptoasset, and thereafter at least semi-annually, and when the bank becomes aware of any development that adversely affects or is likely to adversely affect the effectiveness of the stabilisation mechanism of the cryptoasset.







[bookmark: _Toc193720118]Question 5: MAS seeks comments on the proposal that banks must minimally conduct a basis risk test which assesses the number of times the price of a Group 1b cryptoasset has deviated from the price of its reference asset or reference assets in the past 12 months.



Question 6: MAS seeks comments on its proposal for banks to perform the basis risk test, and where applicable, other statistical tests or other non-statistical tests, to demonstrate that the cryptoasset is able to maintain a stable relationship in comparison to peg value prior to the acquisition of the cryptoasset, and thereafter at least semi‑annually, and when the bank becomes aware of any development that adversely affects or is likely to adversely affect the effectiveness of the stabilisation mechanism of the cryptoasset.







Question 7: MAS seeks comments on the proposal to not include a capital instrument as AT1 or Tier 2 Capital unless the capital instrument is issued to a person that is not a retail investor in Singapore. Where the capital instrument is part of an issue, each capital instrument in that issue should be issued to a person that is not a retail investor in Singapore.



[bookmark: _Toc193720121]Question 8: MAS seeks comments on the proposed amendments to MAS Notices 637, 649, 651, 652, 653 and 656 to incorporate the prudential treatment and disclosure framework for cryptoasset exposures in Annex B.







[bookmark: _Toc193720122]Question 9: MAS seeks comments on the proposed amendments to MAS Notice 637 to incorporate the additional minimum requirements and grandfathering arrangement for AT1 and Tier 2 Capital in Annex C.


Question 10: MAS seeks comments on the proposed amendments to MAS Notice 637 to enhance the clarity of requirements on the computation of the capital conservation buffer and countercyclical buffer and the recognition of CRM under synthetic securitisations in Annex D.
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