
By CONRAD TAN
CORDEA Savills, the fund
management arm of UK
property group Savills, has
set up an office here to at-
tract investors from all over
the Asia-Pacific.

The office will initially fo-
cus on marketing the firm’s
first Asian property fund –
a US$200 million Indian re-
al estate fund – to institu-
tional investors in the re-
gion.

Michael Flynn, a former
investment banker, will
head the Singapore office
as managing director of in-
stitutional business in Asia.

The two-man office,
based at One Raffles Quay,
will grow to 10 people in a
year, he said. “We intend
Singapore to be our
long-term base within the
region.”

Cordea Savills, which ca-
ters solely to institutional in-
vestors, had US$6.8 billion
of assets under manage-
ment at the end of last year,
including money from pen-
sion funds, family trusts
and charities.

Most of the property
fund manager’s invest-
ments are in European real
estate. In November last
year, the firm launched a
joint venture with India’s
family-owned Nichani busi-
ness group. The JV’s first
product, the US$200 mil-
lion Cordea Nichani Indian
Opportunities No 1 fund, is
aiming for a return of 25
per cent a year after costs,
by investing in land in In-
dia.

Its main investment

themes are residential de-
velopment, special econo-
mic zones (SEZs) created
by the Indian government,
hotel and leisure develop-
ment and serviced land.

The fund’s first asset is a
10.10ha site 3km from the
new international airport
at Bangalore, which
opened last month. The
land was bought at a steep
discount to market value,
said Mr Flynn.

“Frankly, we’ve been
helped by the credit
crunch, because banks in
India are a lot less likely
now to lend money to deve-
lopers to buy land,” he said.

He believes that there is
potential for high returns
on investment in Indian re-
al estate, given the rapid
growth of the country’s
emerging economy, which
is fuelling demand for ur-
ban housing and hotels – de-
mand that is unlikely to be
satisfied any time soon.

“India has fewer hotels
than Manhattan,” he said.
“The market can take a lot
of supply” before the invest-
ment returns on hotel deve-
lopment become unattrac-
tive, he reckons.

The fund is also looking
at investment opportunities
in India’s SEZs, many of
which house research and
development, IT support
and other back-office func-
tions of large multinational
firms headquartered in the
US and Europe, including
computer maker Dell and
mobile phone manufactu-
rer Nokia.

“We think the IT boom
in India will continue. Even
in times of recession, when
Western economies slow
down, firms seek to save
money by outsourcing to In-
dia,” said Mr Flynn.

INVESTMENT bank Leh-
man Brothers has con-
firmed that it is hiring Lim
Jit Soon, former Citigroup
head of stock research, to
lead its Singapore equity re-
search team.

In a statement, the bank
said Mr Lim will take on the
newly created role of head
of equity research, Singa-
pore and South-east Asia,
and will report to Kent
Chan, deputy co-head of eq-
uity research, Asia-Pacific
ex-Japan.

The announcement con-
firmed previous reports
that Lehman had hired the
well-known analyst to beef
up its securities business in
the region.

Before his stint with Citi-
group, Mr Lim had served
as head of research at UBS
Securities, Singapore, and
as a property and banking
analyst with Barings Securi-
ties.

Separately, Lehman also
appointed Simon Flint to
take on the newly created
role of head of forex strate-
gy in Asia-Pacific ex-Japan.

His responsibility is to
spearhead the bank’s ex-
pansion of its Asian forex
strategy, and he will report
locally to Dr Hua He, head

of equity and fixed income
research, Asia-Pacific, and
globally to Jim McCormick,
global head of FX strategy.

Mr Flint joins Lehman
Brothers from Merrill
Lynch, Singapore, where
he was head of global FX
strategy, and before that
served as head of Emerging
Asia, FX, fixed income and
sovereign strategy.

Previously, he served as
senior markets strategist,
Asia, at Bank of America,
Singapore.

“We are extremely
pleased that Jit Soon has
joined Lehman Brothers.
He is highly regarded in Sin-
gapore both by investing cli-
ents and corporates, and
well known for having led a
top-ranked research team,”
said Dr He. “The depth of
his experience and strength
of his relationships in
South-east Asia will be a tre-
mendous asset to the firm
as we build our research ca-
pability in the region.”

The appointments came
weeks after Lehman hired
investment banker Patrick
Lee from UBS to run its
South-east Asian invest-
ment banking business.

The bank said earlier
that it remains bullish on
Singapore’s growth pros-
pects.

By RONNIE LIM
A SENIOR trader still being investiga-
ted by police after allegedly concea-
ling US$81 million of losses at Mitsui
Oil Asia (MOA) in Singapore two
years ago has been hired by another
Japanese oil broking house here.

Naphtha trader Noriyuki Yamaza-
ki is now working full-time at Ginga
Petroleum at UE Square. Sources say
that he started at Ginga – with whom
he had good ties as head of MOA’s
naphtha trading team – about two
months ago.

Before joining Ginga, he was re-
portedly writing a book – called Be-
trayal – to give his side of the US$81
million of losses. “I didn’t like Lee-
son’s book because he painted a pic-
ture of himself as the victim. I’m not
doing that,” he told Reuters last Sep-
tember, referring to former Barings
Bank rogue trader Nick Leeson.

In its heyday, MOA was Singa-
pore’s market maker in naphtha, ac-
counting for more than half of the
trades in the Tokyo open specifica-
tion.

Ginga, set up in 1998, provides en-
ergy broking services that cover gas,
oil, coal, petrochemicals, tanker
freight and biofuels.

Its website says: “Ginga has more
than 40 brokers offering a wide port-
folio of products, some of which Gin-
ga pioneered. In just six years, we
have become the leading open-spec
naphtha broker in Singapore.”

Confirming that Mr Yamazaki has
joined Ginga as a full-time employee,
the company’s managing director H
Niimura told BT yesterday that he is
“a good trader and has a lot of know-
ledge”.

While Mr Yamazaki is officially a
“broker” at Ginga – “We are after all a

broking house,” said Mr Niimura – he
does not carry out front-end trading.

Sources said earlier that he was
helping out as a consultant to Ginga’s
tanker freight desk. Mr Niimura con-
firmed that he is now helping Ginga
to “set up a new market product”, but
would not say more because “it is a
company secret”.

The MOA affair blew up in Novem-
ber 2006 when Mitsui conducted an
in-house investigation after discover-
ing losses at its Singapore subsidiary.

It reported the outcome to the Sin-
gapore police on Feb 12 last year, sa-
ying that trading losses had been “de-
ceptively concealed”. Police arrested
Mr Yamazaki two days later, then re-
leased him on bail pending further en-
quiries.

A police spokesman told BT in Ja-
nuary this year that investigations
“are ongoing”.

Athletes and coaches
honoured at SSA
OVER 60 Team Singapore
athletes and coaches were
honoured at this year’s
Singapore Sports Awards
held yesterday evening.
Paddler Gao Ning and
swimmer Tao Li were
named Sportsman and
Sportswoman of the Year
respectively. Team of the
Year went to the national
men’s football team, while
their coach ‘Raddy’
Avramovic was Coach of
the Year.

HDB gets UN public
service award
THE Housing &
Development Board has
received this year’s United
Nations Public Service
Award for its Home
Ownership Programme. Of
the 12 winners of the

award, HDB is the only
one from Asia. The award
is given to public
institutions for creative
achievements and
contributions that lead to a
more effective and
responsive public
administration.

NETS appoints
new chairman
ELECTRONIC payments
provider NETS has
appointed Ajit
Kanagasundram, DBS
managing director for
consumer bank regional
technology and operations,
as its chairman effective
immediately. He replaces
former NETS chairman
Edmund Koh. Also joining
the NETS Board is Davy
Wee Choh Hwee,
managing director and
head of POSB franchise
and strategy at DBS Bank.

By ARTHUR SIM

THE tender for a residen-
tial site at Woodleigh Close
has closed, with the Urban
Redevelopment Authority
(URA) receiving a top bid of
$270 per sq ft per plot ratio
(psf ppr).

The 1.08 ha site near Po-
tong Pasir MRT station was
launched in April. Earlier
estimates by property con-
sultants had put the range
of bids at $300-$380 psf
ppr.

The top bid of $270 psf
ppr or $87.7 million came
from Frasers Centrepoint
and is just 6 per cent higher
than the second highest bid
of $255 psf ppr from Hoi
Hup Realty.

The lowest bid of $227
psf ppr was from Sim Lian
Land and is about 16 per
cent lower than Frasers
Centrepoint’s bid.

Asked if the site will be
awarded despite the bids
being low, Cushman and
Wakefield managing direc-
tor Donald Han said:
“Based on the today’s mar-
ket, and the fact that the
bids were all quite close, I
believe the site will be
awarded.”

Mr Han said he does not
think the bids were oppor-
tunistic. “A developer
would have to consider that
the market could remain
challenging. New projects
may not sell as quickly and
construction costs have
gone up.”

But he believes that “at
the end of the day, there is
still money to be made”.

The tender also drew
bids from Hong Leong
Group, GuocoLand and Hi-
ap Hoe.

Giving a glimpse of de-
veloper sentiment, Frasers
Centrepoint CEO Lim Ee
Seng said: “If a site is good,
there will always be bid-
ders.”

And Mr Lim for one be-
lieves that potential
over-supply has been ad-
dressed by the latest Gov-
ernment Land Sales Pro-
gramme. “Most of the sites
are on the reserve list,” he
said.

In July 2007, Frasers
Centrepoint clinched a near-
by site at Woodsville Close
for $434 psf ppr.

Li Hiaw Ho, executive di-
rector at CBRE Research,
said that based on the top
bid of $270 psf ppr, the esti-
mated breakeven cost of a
new pro jec t on the
Woodleigh Close site will be
$650-$700 psf.

He pointed out that in
January-June, resale units

in the freehold Blossoms
changed hands at an aver-
age price of $840 psf, while
units in Casa Meya, a new
freehold project in Potong
Pasir estate, were sold for
around $910 psf. “There-
fore, it is likely that a new
99-year leasehold project
in this location may be able
to fetch $800-$850 psf,” he
said.

Chesterton Internation-
al’s head of research and
consultancy Colin Tan said
the bids “reflect that devel-
opers are looking at de-
mand from owner occupi-
ers and genuine buyers”
and will have to keep prices
“affordable” accordingly.

Mr Tan also believes

that developers are keenly
aware of the need to keep
“revenue flows going”, in
light of lower sales in the
current market, “to pay sal-
aries of their staff in the
marketing department”.

Separately, the URA has
made residential sites at
Sembawang Road/ Canber-
ra Drive and Sengkang
West Avenue/Fernvale
Link available on the re-
serve list.

The 25,825 sq m Sem-
bawang Road/Canberra
Drive site can be developed
into strata landed housing,
a condominium or flats,
while the 17,000 sq m Seng-
kang West Avenue/Fern-
vale Link site is for a condo-
minium.

By CHRISTOPHER LIM

A SUM of $5.3 million
doesn’t buy as much arts
programming as it used to,
but it was still enough to get
almost 600,000 people to at-
tend the month-long Arts
Fest, which wrapped up on
Sunday night.

“In this period of tight-
ened spending, I think it
was a success to still sell
out 74.2 per cent of the
shows, taking into account
that the figure goes up and
down from year to year,
and typically ranges be-
tween 70 and 80 per cent,”
said Lee Suan Hiang, Na-
tional Arts Council (NAC)
chief executive, at a media
briefing yesterday.

Even though 7 per cent
more of last year’s pro-
gramme was bought up, Mr
Lee pointed out that 2007
was an especially good

year, partly due to the in-
creased promotional activi-
ties surrounding the Arts
Fest’s 30th anniversary cel-
ebrations.

This year’s overall festi-
val attendance figures also
exceeded the NAC’s goal of
half a million.

“I think that this year’s
festival was a success, espe-
cially in the light of initial
scepticism from some mem-
bers of the public about the
lack of big names or a lack
of classical music,” said fes-
tival director Goh Ching
Lee at the briefing.

“ In fac t , the less
high-profile programmes,
like The Architecture Of Si-
lence, had the best re-
sponse from the public,”
added Ms Goh, who is also
NAC’s senior director for
performing arts.

Ms Goh also pointed out
that there was actually
more music in the Arts Fest
than some people had real-
ised, because many of the
theatre and dance events
had strong musical compo-
nents.

“People’s definitions of
what a big name is also var-
ies, since the London Sinfo-
nietta, for example, is very
well-known around the
world for what they do,”
says Ms Goh, adding that
since top-name orchestras
can cost one million dollars
to fly in, the overall pro-
gramme purchasing budget
of $5.3 million would have
only paid for a handful in
this age of rising hotel and
aeroplane fuel costs.

Still, 18 out of the 50
core performances sold
out, which shows that the
public did warm to the pro-
gramme.

And their enthusiasm
lasted beyond the events
proper, with about 3,000
participants attending the
nine talks and workshops,
and 19 post-show dia-
logues.

This year’s programme
also had three more produc-
tions than last year, and the
total number of performanc-
es of those productions also

exceeded 2007’s by two,
with more of them selling
out as well.

“We don’t want to re-
duce the number of produc-
tions or performances just
for the sake of raising our
capacity figures,” said the
NAC’s Mr Lee.

The same commitment
to quality over raw num-
bers extended to the issue
of accountability to taxpay-
ers for the Arts Fest’s over-
all budget of $7 million.

Mr Lee and Ms Goh both
stressed that the Arts Fest
is not an abstract intellectu-
al exercise, and remains
about creating the best pro-
gramme within budgetary
constraints, and involving
Singaporeans.

Planning for next year’s
Arts Fest has already be-
gun, and the festival will
start a week earlier to coin-
cide with the last week of
the school term, in the
hopes of getting both par-
ents and children to attend
before they continue with
their June travel plans.

Former Mitsui trader joins
energy broker Ginga
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