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Growth in the Singapore economy remained subdued in Q3 2019 

Singapore’s GDP grew by 0.5% y-o-y in Q3 2019, marginally faster than the 0.2% 
recorded in Q2. While the trade-related cluster continued to contract, growth was 
supported by the modern services cluster, on the back of digitalisation-related 
activities. The domestic-oriented cluster also made a positive contribution, attributable 
to construction and the essential services segment. 
 

Global growth is expected to stabilise next year 

Growth in the global economy moderated further in Q3 2019, amid heightened 
uncertainty and a continuing downturn in investment and trade flows. G3 growth was 
supported by resilient household spending, but business investment and exports 
weighed on activity. In Asia ex-Japan, accommodative policy settings provided some 
offset to external headwinds. Global growth is expected to stabilise at a sub-par level 
in 2020, owing to still-elevated uncertainty and weak business sentiment. 
  

Against a cautious external economic backdrop, Singapore will likely see 
modest growth next year 

Singapore’s trade-related sectors will remain sluggish in line with the weakness in 
external demand, including in the global electronics sector. Support for growth will 
come from modern services though this would be somewhat dampened by the tepid 
external environment. Elsewhere, the domestic-oriented cluster should provide a mild 
boost to economic activity from the pipeline of construction projects. All in, the 
Singapore economy is expected to grow by 0.5–1.0% in 2019 and pick up modestly 
in 2020, alongside the projected recovery in the global electronics cycle. 
 

Inflationary pressures are expected to remain subdued 

External sources of inflation are likely to remain benign amid weak global growth and 
generally well-supplied commodity markets. Meanwhile, domestic wage growth 
should ease compared to last year as the labour market softens, while non-labour 
costs are likely to be subdued. Lacklustre demand could also limit the pass-through 
of any cost increases to consumers. MAS Core Inflation is expected to come in at the 
lower end of the 1–2% range in 2019 and between 0.5 and 1.5% next year. 
 

  2018 2019 

 Q4 Full Year Q1 Q2 Q3 

Real Sector      

Real GDP Growth, y-o-y % 1.3 3.1 1.1 0.2 0.5 

Real GDP Growth, q-o-q saar % −0.8 - 3.6 −2.7 2.1 

Index of Industrial Production, y-o-y % 4.6 7.0 −0.1 −3.1 −1.2 

Non-oil Domestic Exports, y-o-y % −1.1 4.2 −6.4 −14.7 −9.6 

RECENT ECONOMIC DEVELOPMENTS IN SINGAPORE  

 6 December 2019 
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A. External Developments 

 
Source: CEIC, Haver Analytics, Consensus Economics, November 2019 and EPG, MAS estimates 
* Weighted by shares in Singapore’s NODX. 
** Figures are reported on a Financial Year basis; FY2019 refers to the period from April 2019 to March 2020. 

 

Global growth weakened in the third quarter of 2019  

The synchronised global growth slowdown continued in Q3 2019, as ongoing 

weakness in investment and exports offset relatively resilient household 

spending. In the US and Eurozone, still-firm labour market conditions underpinned 

strong private consumption. However, in Japan, household demand growth 

decelerated ahead of the sales tax increase in October, while exports were also a 

drag on the expansion. Meanwhile, in Asia ex-Japan, growth softened on the back of 

continued weakness in global trade, although this was mitigated to some extent by 

supportive fiscal and monetary policies. 

 

The latest high-frequency indicators suggest that global manufacturing activity 

may be starting to recover. The global manufacturing PMI picked up to 50.3 in 

November, the first indication of expansion since April, although new export orders 

continued to be weak. There are tentative signs that the contraction in the global 

electronics cycle may have levelled-off, with the pace of decline in global 

semiconductor equipment billings and average chip prices easing in recent months. 

 

Q2 Q3 2019 2020

G3* 1.4 1.2 2.0 1.5 1.1

US 2.0 2.1 2.9 2.3 1.8

Eurozone 0.7 0.9 1.9 1.1 1.0

Japan 1.8 0.2 0.8 1.0 0.2

Asia ex-Japan* 4.0 3.4 4.8 3.8 4.0

China 6.2 6.0 6.6 6.1 5.8

Hong Kong 0.4 -2.9 3.0 -0.8 0.7

India** 5.0 4.5 6.8 5.8 6.7

NEA-2* 2.4 2.6 2.7 2.2 2.1

Korea 2.0 2.0 2.7 1.9 2.1

Taiwan 2.6 3.0 2.7 2.4 2.1

ASEAN-5* 4.7 4.6 5.0 4.6 4.6

Indonesia 5.1 5.0 5.2 5.0 5.0

Malaysia 4.9 4.4 4.7 4.5 4.2

Thailand 2.3 2.4 4.1 2.8 3.0

Philippines 5.5 6.2 6.2 5.8 6.1

Vietnam 6.7 7.3 7.1 6.8 6.6

Global GDP Growth 

2019
2018

Consensus Forecast

q-o-q saar % y-o-y %

y-o-y %
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Highly accommodative monetary policy settings across both advanced and 

emerging market economies (EMEs), alongside looser global financing 

conditions, will support growth in 2020. Nevertheless, downside risks remain and 

economic policy uncertainty continues to be elevated in view of the ongoing US-China 

trade dispute. 

 
The contraction in the global 

electronics industry may have 

levelled-off. 

Economic policy uncertainty remains 

elevated. 

  
Source: Haver Analytics and  

EPG, MAS estimates  

Source: Haver Analytics and  

EPG, MAS estimates 

 

Manufacturing PMIs point to some recovery in the industrial sector. 

 

Expanding & Stronger Expanding but Weaker Contracting & Weaker Contracting but Improving 

Source: Haver Analytics, IHS Markit and EPG, MAS estimates 
* Composite PMI 
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Risks to global financial stability have risen, amid a challenging 
macroeconomic backdrop 

Major economies have maintained their accommodative monetary policy 

stances via low or negative interest rates, which has fuelled an increase in 

corporate indebtedness in EMEs, including in Asia. In light of weak revenue 

growth prospects, a further deterioration of the current challenging macro-

environment could undermine the sustainability of such debt. That said, the monetary 

policy settings in major advanced economies have afforded EME central banks some 

policy space to lower their own rates, which will support growth in the near term and 

mitigate some of the effects of earnings shocks arising from a further softening in the 

global macro-environment. 

 

Low interest rates have also encouraged “search for yield” investment 

behaviour, which has driven higher portfolio capital flows into EMEs. These 

flows could have rendered EME financial conditions more sensitive to global shocks. 

The escalation of trade tensions between the US and China in May and August this 

year had adversely affected investor sentiment and precipitated capital outflows, 

widening Asian credit spreads, downward pressure on currencies, and overall tighter 

regional financial conditions. 

 

 

The G3 economies are expected to expand on average by 

1.5% this year, before easing to 1.1% in 2020. 

 

 

Asia ex-Japan’s growth is projected to come in at 3.8% this 

year, before improving to 4.0% in 2020. 

 

In the G3, firm domestic demand offset the weakness in external trade  

US Q3 2019 growth was revised up to 2.1% q-o-q saar from 1.9% in the first 

estimate, mainly reflecting an upward revision in inventories. The revised Q3 

GDP growth was a modest pick up from 2.0% in Q2, and its composition continues to 

show a divergence between weakness in capex and strength in private consumption. 

Business investment in equipment and structures contracted in Q3, with the latter 

declining at a double-digit rate for the second consecutive quarter as lower energy 

prices led US oil producers to defer capacity expansion. A strike at General Motors 

and the grounding of Boeing 737 MAX further weighed on activity. In contrast, falling 

mortgage rates contributed to an upturn in residential investment, which had been 

falling for the previous six quarters. Household spending and government expenditure 

together contributed a robust 2.3% points to growth, although their pace of expansion 

slowed from the previous quarter. Going into 2020, US growth will continue to be 

underpinned by private consumption, in turn held up by the firm labour market and 

upbeat consumer sentiment. However, persistent trade policy uncertainties and 

protracted weakness in capex pose downside risks. All in, the US is expected to 

expand by 2.3% in 2019 and 1.8% in 2020. 
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The Eurozone also saw growth pick up marginally, to 0.9% q-o-q saar in Q3 2019 

from 0.7% in Q2. The general picture for the largest economies of Germany, France, 

Italy and Spain remained one of weak exports and more resilient domestic demand. 

Germany narrowly escaped recession as economic activity was lifted in Q3 by private 

consumption and a surprise pick-up in exports. Meanwhile the easing of political risk 

in Italy lifted consumer confidence and provided a fillip to household spending. The 

less trade-driven economies of France and Spain also recorded relatively strong 

growth, driven by household spending and private investment. Into 2020, firm real 

wage growth in the region bodes well for domestic demand, while both fiscal and 

monetary policy are anticipated to remain mildly accommodative, bringing Eurozone 

GDP growth to a projected 1.0% in 2020, similar to the 1.1% forecast for 2019. 

 

Against expectations of a strong frontloading effect, GDP growth in Japan 

weakened in Q3 2019. Household consumption grew by just 1.4% q-o-q saar, despite 

anticipation of a significant frontloading of expenditure before the October 

consumption tax hike. Nonetheless, private investment growth remained strong as 

diminishing excess production capacity prompted businesses to ramp up capital 

spending. After a brief respite, exports contracted again as the escalation in US-China 

trade tensions put a drag on demand. Moreover, a deterioration in relations with Korea 

weighed on bilateral goods and services trade with the country—tourist spending 

shrank on a 37% q-o-q fall in visitor arrivals, alongside a further contraction in exports. 

Looking ahead, consumption is expected to retrench in the wake of October’s tax 

increase, while recent declines in business confidence will weigh on investment. The 

recently-announced fiscal stimulus will provide some support. Overall, Japan’s 

economy is expected to expand by 1.0% in 2019 and 0.2% in 2020. 

 

G3 growth moderated in Q3, led by a step-

down in economic activity in Japan. 

Source: CEIC, Haver Analytics and EPG, 

 MAS estimates 

 

G3 headline inflation fell to a low of 1.3% in Q3 2019. US headline and core PCE 

inflation came in at 1.4% and 1.7% y-o-y, respectively—below the Federal Reserve’s 

2% target, notwithstanding moderate increases in wages and rising unit labour costs. 

In the Eurozone, headline inflation eased to 1.0% in Q3 from 1.4% in Q2, on account 

of weak energy prices and muted core inflationary pressures. Similarly, in Japan, 

headline inflation dropped to 0.3% on the back of falling energy, transportation and 
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communications prices. Given weak underlying price pressures, headline 

inflation in the G3 economies is expected to come in at 1.4% in 2019 and 1.6% 

in 2020. Indeed, the projected inflation rate for this year would have been lower if the 

effect of the consumption tax hike in Japan was stripped out from the data. 

 

G3 headline inflation stayed subdued in Q3. 

Source: Haver Analytics and EPG, MAS estimates 

 

 

G3 inflation is projected at 1.4% in 2019 and 1.6% in 2020. 

 

Growth in Asia ex-Japan continues to be supported by policy measures 

China’s economy slowed further in the third quarter as trade-related uncertainty 

weighed on private investment. Real GDP expanded by 6.0% y-o-y in Q3, down 

from 6.2% in Q2. Final consumption contributed 3.7% points to GDP growth in the 

third quarter, up from 3.4% points in the preceding three months. In contrast, the 

contribution of investment declined to 1.3% points, from 1.6% points in Q2. Extending 

the pattern of the previous quarter, net exports contributed 1.1% points to growth, 

primarily on account of import contraction. Current and pending tariffs on US-China 

trade, as well as the uncertainty created by the protracted conflict, will continue to 

drag on investment and exports. In addition, the authorities’ policy response to slower 

growth is expected to remain measured and calibrated, in view of their commitment 

to mitigating financial risks. All in, China’s GDP growth is projected to come in at 

6.1% in 2019, before moderating to 5.8% in 2020. 

 

Meanwhile, Hong Kong entered its first recession since the Global Financial 

Crisis as the ongoing political unrest took a toll on spending. The economy 

contracted by 2.9% y-o-y in Q3 amid ongoing protests, which disrupted economic 

activities and kept tourists away. Investment also slumped as business sentiment 

sagged amid heightened uncertainties. Private consumption pulled back in the quarter 

as the internal political stand-off hit confidence. Tourist arrivals fell by an average of 

26.1% y-o-y per month from July to September, further undermining demand. The 

unresolved political impasse will continue to suppress domestic demand in Hong 

Kong, even as external headwinds persist. Overall, the economy is projected to 

contract by 0.8% in 2019 before growing by 0.7% in 2020. 
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Economic momentum in India weakened further in Q3 2019 as an ongoing credit 

squeeze continued to dampen investment growth. The economy expanded 4.5% 

y-o-y in the quarter, the slowest pace since 2013. Gross fixed capital formation 

decelerated to 1.0% y-o-y, from 4.0% in Q2, as firms held back from capex in the face 

of credit constraints and muted final demand. However, this was offset to some extent 

by government spending, which rose 15.6% y-o-y from the previous quarter’s 8.9%. 

Meanwhile, private consumption growth recovered slightly in Q3 but remained weak 

at 5.1% y-o-y, below the average of 7.3% over the past two years. Both exports and 

imports contracted in y-o-y terms, but with imports declining more than exports, net 

exports still contributed positively to GDP growth. Accommodative policy measures 

should provide some support to growth in the coming quarters, though scope for 

additional government spending is limited by the already-high levels of the fiscal deficit 

and government debt. All in, India’s economy is forecast to grow by 5.8% in 2019, 

and recover to 6.7% in 2020 reflecting in part positive base effects. 

 

Weakening external demand continued to 

dampen growth in Asia ex-Japan. 

Source: CEIC, Haver Analytics and EPG,  

MAS estimates 

 

Korea’s growth remained unchanged at 2.0% y-o-y in Q3 2019, while Taiwan’s 

expansion accelerated to 3.0%. Economic activity in Korea was pulled down by 

broad-based domestic demand softness. Heightened uncertainty and ongoing 

weakness in global trade kept private fixed investment and hiring subdued, which 

spilled over to consumer confidence and household spending. In contrast, economic 

growth accelerated in Taiwan due to strong private and public consumption, as well 

as ongoing strength in exports. The export sector benefitted from some trade 

diversion due to the US-China trade conflict, while the Taiwanese government’s 

onshoring policies appear to have had some success in encouraging home-grown 

firms to relocate mid-stream production back to the country. Semiconductor 

production on the island has also received a boost from increased demand for 5G 

base stations. Looking ahead, government policy will continue to support growth in 

both economies, mainly through social transfers and employment initiatives in Korea, 

and infrastructure spending and relocation incentives in Taiwan. On balance, growth 

in Korea and Taiwan is expected to come in at 1.9% and 2.4% in 2019, 

respectively. Both economies are projected to expand by 2.1% in 2020. 
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Growth in the ASEAN-5 economies eased slightly to 4.6% y-o-y in Q3 2019, from 

4.7% in Q2. The near-static performance of the region masked a divergence between 

strong growth in Vietnam and the Philippines, and modest growth in Malaysia, 

Indonesia and Thailand. Vietnam has seen the clearest sign of investment and trade 

diversion associated with heightened US-China trade tensions. This in turn 

contributed to strong manufacturing and export growth in Q3. In comparison, there 

has been little evidence of trade diversion effects in the other ASEAN-5 economies, 

as the global manufacturing and investment downturn continued to weigh on their 

exports. With the exception of Vietnam, business investment was also subdued 

across the ASEAN-5, reflecting elevated global trade uncertainties. Nonetheless, 

public investment in the Philippines and Thailand has picked up, as their governments 

accelerated works on infrastructure projects, while monetary policy in the region is 

expected to remain accommodative. These developments, alongside a stabilisation 

in global trade, should support economic growth in the coming quarters. All in, the 

ASEAN-5 economies are expected to expand by 4.6% in both 2019 and 2020. 

 

Headline inflation in Asia ex-Japan rose in Q3 

2019. 

Source: Haver Analytics and EPG, MAS estimates 

 

Average CPI inflation in Asia ex-Japan picked up in Q3 2019 mainly on account 

of higher food and fuel prices. In China, supply shortfalls caused by unfavourable 

weather conditions and the swine flu outbreak triggered a sharp increase in food price 

inflation. In India, supply-side shocks also resulted in a broad-based rise in food costs. 

However, core inflation in both economies remained contained, reflecting weakness 

in domestic demand. Meanwhile, inflation in the ASEAN-5 economies, Korea and 

Taiwan stayed subdued amid muted demand-side pressures. Looking ahead, 

inflation in Asia ex-Japan is projected at 2.4% in 2019, with a mild increase to 

2.7% factored in for 2020. 

 

 

Inflation in Asia ex-Japan is projected to rise from 2.4% in 

2019 to 2.7% in 2020. 
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B. Domestic Developments 

The Singapore economy stabilised but remained weak in Q3 2019 

Growth in the domestic economy edged higher to 0.5% y-o-y in Q3 2019, from 

0.2% in Q2. While weakening external demand and the downswing of the global 

electronics cycle continued to weigh on the trade-related cluster, the impact was less 

severe than that experienced in Q2. Modern services continued to underpin overall 

growth, driven largely by digitalisation-related activities (IT & information services and 

payment processing). Meanwhile, the domestic-oriented cluster contributed 

positively, due to the construction and essential services segments. 

 

The contraction in the manufacturing sector eased in Q3, declining by 1.7%  

y-o-y, compared to -3.3% in the preceding quarter. The continuing weakness was 

confined to the electronics cluster, which shrank by 10.2% on the back of falling 

semiconductor output. The remaining clusters experienced growth, led by the 

biomedical cluster which expanded by 10.6%. Production in the precision engineering 

cluster rose by 1.5%, following three consecutive quarters of decline. 

 

The decline in industrial output moderated in 

Q3 2019. 

 

Meanwhile, sea cargo handled at Singapore’s ports fell by 2.8% in Q3, reversing the 

gain in the preceding quarter, as the volume of bulk cargo oil saw some pullback 

following a strong Q2. 

 

The modern services cluster remained the key driver of growth in Q3, even as 

the expansion moderated from previous quarters. The business services sector 

grew by 0.9% y-o-y, marginally improving from 0.8% in Q2, due to a slower pace of 

contraction in real estate. Elsewhere, activity in the ICT sector saw its slowest 

increase in nine quarters, of 3.4%, owing to a broad-based moderation across all 

segments. Notably, growth of the sizeable IT & information services segment, which 

had hitherto been robust, declined. 

 

The finance & insurance sector grew by 4.3% y-o-y in Q3, softening from 5.1% 

in Q2. The moderation was due in part to the insurance segment, which was buffeted 

by a series of claims from natural disasters, and weaker domestic and regional 
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demand for insurance services. Meanwhile, outturns in the ‘others’ segment 

(comprising mainly credit card network companies) remained healthy. Demand for 

payment services was strong, alongside a steady expansion of e-commerce activities 

and the on-going shift towards cashless payments. The recovery in the ACU segment 

also gained momentum, as loan growth to East Asia improved on still-resilient regional 

economic activity. 

 

There was some recovery in the tourism-related industries. Total visitor arrivals 

grew by 3.5% y-o-y in Q3, faster than the 1.7% seen in Q2. Visitor arrivals from the 

Americas continued to grow at a robust clip and arrivals from Asia picked up after 

insipid performances since Q4 2018. In contrast, arrivals from Europe moderated in 

Q3. Revenue per available room improved in Q3 compared to a year ago, 

underpinned by both higher average room rates and rising occupancies. 

 

Growth in the domestic-oriented cluster picked up, held up by the construction 

sector. The construction sector grew by 2.9% y-o-y in Q3, extending the 2.8% 

increase in Q2. Demand was supported by private sector projects and to a lesser 

extent, public sector works. Nominal private certified progress payments (a proxy for 

construction output) grew by 6.3%, reversing the 3.7% decline in the preceding 

quarter amid higher volumes of private residential and industrial works. Conversely, 

public certified progress payments moderated from a 12.9% expansion in Q2 to 5.4% 

in Q3, due to a steeper decline in the public residential segments. 

 

Consumer-facing industries remained sluggish. The weakness in retail sales 

extended into Q3, with sales volumes falling by 2.9%, albeit a moderation from the 

4.6% contraction in Q2. The segment’s performance was weighed down largely by 

motor vehicle sales, which contracted by 10.8% on lower Certificate of Entitlement 

quotas. Non-motor vehicle sales volumes also dipped by 1.4%, as sales of 

discretionary items such as furniture & household equipment and watches & jewellery 

fell. Meanwhile, sales of computer & telecommunication equipment, which had 

declined for six consecutive quarters, edged up by 1.9% in Q3 due to new mobile 

phone launches. Elsewhere, in food & beverage services, spending expanded by 

1.8% in Q3, broadly similar to Q2. Spending at fast food restaurants continued to grow 

at a robust clip of 7.8% in Q3, while expenditure at restaurants and other eating places 

rose at a more modest pace of 1.8% and 0.2%, respectively. 

 

Muted outlook for the Singapore economy 

 

Domestic economic growth should come in at 0.5–1.0% in 

2019 and 0.5–2.5% in 2020. 

 

Downside risks to growth remain and the near-term outlook for the Singapore 

economy continues to stay cautious. The forecast range for GDP growth in 2019 has 

been narrowed from 0.0–1.0% to 0.5–1.0%. GDP growth for 2020 is expected to pick 

up modestly, coming in between 0.5–2.5%. 
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The outlook of the trade-related sectors in the coming quarters remains 

uncertain and subject to developments in the global electronics cycle and trade 

disputes. On the former, the cycle could see a gradual upturn in 2020 as the global 

chips market rebalances from the current supply glut, although this could be offset by 

tepid end-demand conditions amid global economic uncertainty. On the latter, 

concrete steps towards the resolution of disputes could boost external demand, while 

further escalation or a prolonged lack of progress would result in further weakness. 

 

Some growth moderation is expected in the modern services cluster, although 

it should remain the main contributor to economic expansion in 2020. Prospects 

in the ICT sector should moderate somewhat, as the previous strong growth 

momentum in the IT & information services segment is unlikely to be sustained. 

Further, revenue growth in the telecommunications segment could be capped due to 

intense competition. Expectations for business services remain mixed with a slightly 

negative outlook for the real estate segment offsetting the marginally positive outlook 

of firms in the rest of the sector.1 

 

The ‘others’ segment should continue to uplift the financial & insurance sector. 

Providers of credit card network services should benefit from continued digitalisation 

of payments and the rise of e-commerce. However, uncertainty about global economic 

growth prospects could weigh on demand for financial intermediation. In particular, 

uncertainties caused by trade and geopolitical tensions could dampen corporate 

credit demand, particularly in the trade-related sectors. Additionally, prospects for the 

insurance segment remains subdued on rising claims. The outlook for sentiment-

sensitive segments will hinge on how external uncertainties play out, including from 

the impact of key risk events such as Brexit and the US presidential elections.  

 

Growth of the domestic-oriented cluster will be underpinned by the 

construction sector and essential services. Construction activity is expected to 

see steady gains, based on the recovery in contracts awarded since H2 2017. There 

is a healthy pipeline of both public and private sector projects, which will provide 

support over the rest of 2019 and into 2020. At the same time, growth in essential 

services such as education, health & social services should stay resilient, with the 

ramp up of activities in healthcare. Nevertheless, the more cautious consumer 

sentiments could pose a drag on retail sales, capping gains of the domestic-facing 

sectors. Further cutbacks in discretionary spending would not be unexpected, 

especially as the labour market shows signs of softening. 

 

                                                             

1 Based on the net weighted balance of firms’ general business outlook for Oct 2019 – Mar 2020 in the 
Business Expectations (Services Sector) Fourth Quarter 2019. 
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C. Labour Market and Consumer Prices 

 

Mixed picture of the labour market in Q3 2019 

Preliminary estimates showed that overall employment grew by a robust 26,700 

in Q3 2019, a step up from the previous quarter and a year ago. The job gains were 

broad-based across industries. Manufacturing increased headcount by 1,200, a 

reversal from three consecutive quarters of decline. Meanwhile, construction 

employment growth accelerated to 5,300 due to a pickup in private and public sector 

construction activities. Services employment grew significantly by 20,400, the 

strongest Q3 reading since 2014. This was supported by community, social & 

personal services, professional services, and information & communications, while 

wholesale & retail trade registered smaller declines over the quarter. 

 
Overall employment growth accelerated  

in Q3 across major sectors. 

 

The seasonally adjusted overall and resident unemployment rates both edged 

up by 0.1% point to 2.3% and 3.2% respectively in September 2019. An estimated 

74,700 residents were unemployed, up from 72,600 in June 2019. The number of 

retrenchments also rose to 2,900 in Q3 from 2,320 in the preceding quarter, but was 

similar to the level a year ago. 

 

 

 

 

 

  2018 2019 

 Q4 Full Year Q1 Q2 Q3 

Labour Market and Prices      

Unemployment Rate, sa, % 2.2 2.1 2.2 2.2 2.3 

Wage Growth, y-o-y % 2.8 3.5  3.4 2.1 4.5 

CPI-All Items Inflation, y-o-y % 0.5 0.4 0.5 0.7 0.4 

MAS Core Inflation, y-o-y % 1.8 1.7 1.6 1.3 0.8 
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The overall and resident unemployment rates 

edged up by 0.1% point. 

 

Softening labour market conditions should dampen wage growth in 2019 and 

2020. Resident wages2 rose by 4.5% y-o-y in Q3 2019, improving from the weak 

outturn of 2.1% in Q2. In Q1–Q3 2019, wage growth averaged 3.3%, lower than the 

3.7% over the same period last year. Looking ahead, labour demand in electronics 

manufacturing and wholesale trade would continue to be impacted by external 

headwinds. Meanwhile, hiring in the modern services cluster, which includes ICT and 

financial services, is projected to stay healthy. Hiring expectations3 are optimistic for 

now among the food & beverage services and retail trade industries, likely due to 

year-end festivities. Overall, the labour market is likely to remain soft amid an 

uncertain business environment, resulting in some moderation in wage growth in 2019 

and 2020 compared to last year. 

 

Inflation eased across most categories in the core CPI basket 

Compared to the first half of the year, MAS Core Inflation has stepped down. 

Core inflation was 0.8% y-o-y in Q3, significantly below the 1.4% outturn in H1 2019, 

and edged down further to 0.6% in October. While part of the decline from H1 was 

attributable to previous water price increases dropping out of the annual comparison4, 

inflation has also more broadly fallen across all the categories of the core CPI basket 

except for food. 

 

Reflecting the decline in core inflation, CPI-All Items inflation slowed to 0.4%  

y-o-y in Q3 and in October, compared to 0.6% in H1. However, headline inflation 

eased by a smaller extent than core inflation, as there was some offset from the non-

core components of accommodation and private road transport. 

 

 

 

                                                             

2 Based on average monthly earnings data. 

3 Based on the net weighted balance of firms’ employment forecast for Q4 compared to Q3 in the 
Business Expectations (Services Sector) Fourth Quarter 2019.  

4 The water price increases in July 2017 and July 2018 contributed to a rise in the cost of water supply 
on a y-o-y basis between July 2017 and June 2019, but no longer had an effect from July 2019. 
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Core and headline inflation fell. 

 

Inflationary pressures generally moderated 

across major components in the core CPI 

basket. 

 

Most of the categories in the core CPI basket registered weaker inflation 

outturns compared to H1 2019. Lower global oil prices have fed into domestic 

electricity and gas tariffs, and the adoption of cheaper electricity plans by consumers 

under the Open Electricity Market has continued to put downward pressure on 

electricity prices. As a result, the cost of electricity & gas declined by 7.7% y-o-y in Q3 

and 12.5% in October, after rising by 0.7% in the first half of the year. Meanwhile, 

prices of retail items fell by a steeper 1.2% y-o-y in Q3 and 0.8% in October, compared 

to the 0.3% decline in H1, mainly due to a greater reduction in the prices of clothing 

& footwear. At the same time, services inflation has trended down, from 1.8% in H1 

to 1.6% in Q3 and 1.2% in October, largely on account of a smaller increase in holiday 

expenses. However, food inflation came in slightly higher at 1.5% in Q3, compared to 

1.4% in H1, and edged up further to 1.7% in October, driven by both the food services 

and non-cooked food components. 

 

The negative contribution of the non-core components to headline inflation 

faded in Q3 and in October. Reflecting a more gradual decline in housing rentals, 

the fall in accommodation costs eased to 0.7% y-o-y in Q3 and further to 0.4% in 

October, compared to 1.4% in H1. Meanwhile, private road transport costs rose by 

0.5% in Q3 and a larger 1% in October, reversing the decline of 0.6% in H1, as car 

prices rose alongside an increase in Certificate of Entitlement premiums. With the 
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dissipation of the negative contribution from non-core components, core and headline 

inflation were almost the same rate in October. 

 

The negative contribution of the non-core 

components to inflation has dissipated. 

 

Inflationary pressures should remain muted 

Amid weak global demand conditions and generally well-supplied commodity 

markets, external sources of inflation are likely to remain benign. On the domestic 

front, labour market conditions are softening slightly. This would lower wage growth 

this year and in 2020, compared to 2018. At the same time, non-labour costs such as 

retail rents should stay subdued, and any cost pass-through to consumers would be 

constrained by the weaker economic environment. MAS Core Inflation is expected to 

come in at the lower end of the 1–2% range in 2019 while CPI-All Items inflation is 

forecast to be around 0.5%. In 2020, both measures of inflation are projected to 

average 0.5–1.5%. 

 

MAS eased monetary policy slightly in October 2019 

In the October 2019 Monetary Policy Statement, MAS reduced the rate of 

appreciation of the S$NEER band slightly. There was no change to the width of 

the policy band and the level at which it was centred. This measured shift to a more 

accommodative stance was predicated on a weaker, but stabilising, macroeconomic 

outlook. Singapore’s GDP growth is expected to continue to be soft for an extended 

period given the lacklustre external environment and elevated uncertainty, even as it 

improves modestly in 2020. Softer labour market conditions, benign imported inflation 

and weak pass-through will also keep inflationary pressures muted in the coming 

quarters. MAS will continue to monitor economic developments closely and is 

prepared to recalibrate monetary policy should prospects for growth and inflation 

weaken significantly. 
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Selected Indicators 

 
  

  Land Area (Sq km), 2019 725.1   Literacy Rate* (%) 97.3

  Total Population ('000), 2019 5,703.6   Real Per Capita GDP (US$) 58,280

  Labour Force ('000) 3,675.6   Gross National Savings (% of GNI) 47.7

  Resident Labour Force Participation Rate (%), 2019 68.0

* Refers to resident population aged 15 years and over.

COMPONENTS OF NOMINAL GDP

SECTORAL (% of GDP), 2018

COMPONENTS OF NOMINAL GDP

EXPENDITURE (% of GDP), 2018

  Manufacturing 22.0   Private Consumption 35.4

  Wholesale & Retail Trade 17.6   Private Gross Fixed Capital Formation 20.1

  Business Services 14.9   Public Consumption 10.7

  Finance & Insurance 13.0   Public Gross Fixed Capital Formation 4.3

  Transportation & Storage 6.7   Increase in Stocks 2.5

  Construction 3.4   Net Exports of Goods & Services 26.9

  Information & Communications 4.1

  Accommodation & Food Services 2.1

MAJOR EXPORT DESTINATIONS 

(% SHARE), 2018

MAJOR ORIGINS OF IMPORTS 

(% SHARE), 2018

Total Exports (S$ Billion) 555.7 Total Imports (S$ Billion) 500.2

China 12.2 China 13.4

Hong Kong 11.8 Malaysia 11.5

Malaysia 10.9 US 11.3

Indonesia 8.0 Taiwan 8.5

US 7.4 Japan 6.0

  ASEAN 29.6   ASEAN 21.2

  NEA-3 19.7   NEA-3 13.3

  EU 8.9   EU 13.0

Source: Enterprise Singapore

MAJOR DOMESTIC EXPORTS 

BY COMMODITY (% SHARE), 2018

MAJOR IMPORTS 

BY COMMODITY (% SHARE), 2018

Domestic Exports (S$ Billion) 281.1 Total Imports (S$ Billion) 500.2

Mineral Fuels 35.2 Electronics 27.4

Chemicals 19.4 Mineral Fuels 23.8

Electronics 16.9 Machinery & Transport Equipment (ex. Electronics) 18.8

Machinery & Transport Equipment (ex. Electronics) 10.1 Chemicals 8.1

Manufactured Articles 8.4 Manufactured Articles 7.9

Food and Live Animals 3.7 Manufactured Goods 5.1

Source: Enterprise Singapore

GENERAL INDICATORS, 2018

____________________________ 
Note: Labour market statistics were obtained from the Ministry of Manpower, while trade and index of 

industrial production (IIP) data were provided by Enterprise Singapore and EDB respectively. All 
other data in this document were obtained from the Department of Statistics, or Ministry of Trade 
and Industry, unless otherwise stated. 



Monetary Authority of Singapore                              17 Economic Policy Group 

 

  

OVERALL ECONOMY 2017 2018 2018 Q4 2019 Q1 2019 Q2 2019 Q3 Sep-19 Oct-19

GDP at current prices (S$ bil) 467.3 491.2 126.8 123.1 122.2 123.7 na na

GDP (US$ bil) 338.8 364.1 92.2 90.8 89.7 89.9 na na

Real GDP Growth (YOY % change) 3.7 3.1 1.3 1.1 0.2 0.5 na na

Real GDP Growth (QOQ SAAR % change) na na -0.8 3.6 -2.7 2.1 na na

By Sector (YOY % change):

  Manufacturing 1/ 10.4 7.0 4.6 -0.1 -3.1 -1.2 0.7 4.0

      Electronics 1/ 33.8 7.6 -1.0 -3.0 -8.6 -10.2 -8.9 0.3

      Non-electronics 1/ 0.1 6.7 8.0 1.6 0.3 4.2 6.3 6.2

  Finance & Insurance 6.5 5.8 3.7 3.2 5.1 4.3 na na

  Business Services 0.8 2.8 2.6 1.5 0.8 0.9 na na

  Construction -11.5 -3.7 -1.2 2.7 2.8 2.9 na na

  Transportation & Storage 4.4 1.3 0.5 1.0 2.4 0.0 na na

  Information & Communications 5.2 5.4 5.0 5.0 4.1 3.4 na na

  Wholesale & Retail Trade 1.0 1.7 -0.8 -2.5 -3.5 -3.3 na na

  Accommodation & Food Services 1.9 2.8 3.5 2.2 1.2 2.0 na na

By Expenditure Component (YOY % change):

Consumption 3.7 3.2 2.7 4.9 3.2 4.3 na na

    Private 3.4 2.7 2.2 5.4 3.2 4.8 na na

    Public 4.5 4.1 3.8 2.9 2.2 1.6 na na

Gross Fixed Capital Formation 6.4 -4.0 -4.4 0.2 -0.5 2.7 na na

   Private 8.3 -3.4 -3.5 0.1 -2.1 3.2 na na

   Public -1.1 -6.6 -8.9 0.5 7.9 0.5 na na

External Demand 5.7 5.1 1.4 -2.4 -1.2 -3.2 na na

TRADE

Total Exports, fob (YOY % change) 10.3 7.9 7.2 0.0 -4.5 -7.3 -5.1 -9.2

   Non-Oil Domestic Exports 8.8 4.2 -1.1 -6.4 -14.7 -9.6 -8.1 -12.3

   Re-Exports 5.2 7.4 11.2 6.8 2.2 -1.7 2.8 -2.9

Total Imports, cif (YOY % change) 12.1 10.6 11.5 4.5 0.5 -5.9 -4.8 -10.3

WAGE-PRICE INDICATORS

Unemployment Rate (SA,%) 2.2 2.1 2.2 2.2 2.2 2.3 na na

Average Nominal Wages (S$ per month) 5,229 5,410 5,752 6,005 5,225 5,183 na na

Consumer Price Index Inflation (YOY % change) 0.6 0.4 0.5 0.5 0.7 0.4 0.5 0.4

MAS Core Inflation (YOY % change) 1.5 1.7 1.8 1.6 1.3 0.8 0.7 0.6

FINANCIAL INDICATORS

 S$ Exchange Rate Against: (end-period)

   US Dollar 1.3366 1.3648 1.3648 1.3559 1.3535 1.3813 1.3813 1.3605

   100 Japanese Yen 1.1851 1.2359 1.2359 1.2245 1.2576 1.2796 1.2796 1.2525

   Euro 1.5962 1.5618 1.5618 1.5223 1.5383 1.5101 1.5101 1.5195

Interest Rates (end-period, % p.a.)

   3-month Fixed Deposit Rate 0.14 0.17 0.17 0.20 0.20 0.20 0.20 0.20

   3-month S$ SIBOR 2/ 1.50 1.89 1.89 1.94 2.00 1.88 1.88 1.81

   Prime Lending Rate 5.28 5.33 5.33 5.25 5.25 5.25 5.25 5.25

Money Supply  (end-period)

   Broad Money, M2 (YOY % change) 3.2 3.9 3.9 4.9 5.4 4.8 4.8 4.8

Straits Times Index (end-period) 3/ 3,402.9 3,068.8 3,068.8 3,212.9 3,321.6 3,120.0 3,120.0 3,229.9
   YOY % change 18.1 -9.8 -9.8 -6.3 1.6 -4.2 -4.2 7.0

 GOVERNMENT BUDGET 4/

  Operating Revenue (S$ mil) 70,225 77,117 15,288 18,808 20,145 20,561 na na

  Total Expenditure (S$ mil) 71,634 75,240 18,790 27,491 12,865 16,892 na na

     Operating Expenditure 54,884 56,246 14,518 19,751 9,882 13,071 na na

     Development Expenditure 16,751 18,993 4,272 7,740 2,982 3,822 na na

  Primary Surplus/Deficit (S$ mil) -1,409 1,877 -3,502 -8,683 7,280 3,669 na na

     % of GDP -0.3 0.4 -2.8 -7.1 6.0 3.0 na na

BALANCE OF PAYMENTS

Current Account Balance (% of GDP) 16.4 17.9 14.2 18.7 18.6 17.8 na na

Goods Balance 27.3 27.0 25.3 25.4 27.5 27.2 na na

Services Balance -2.3 -0.5 -1.4 -0.4 -0.7 -0.2 na na

Primary Income Balance -7.0 -6.8 -7.8 -4.9 -6.5 -7.7 na na

Secondary Income Balance -1.7 -1.9 -1.9 -1.4 -1.6 -1.6 na na

Capital & Fin Account Balance (% of GDP) 7.7 13.6 15.8 8.5 45.1 14.3 na na

Direct Investment -15.1 -12.6 -8.2 -18.5 -22.7 -26.9 na na

Portfolio Investment 9.9 6.6 19.8 3.5 64.8 16.4 na na

Financial Derivatives 2.4 4.6 3.5 3.2 1.7 16.6 na na

Other Investment 10.5 15.0 0.7 20.3 1.3 8.2 na na

Overall Balance (% of GDP) 8.1 3.4 -3.1 10.5 -26.2 3.3 na na

Official Foreign Reserves (US$ mil) 5/ 279,900 287,673 287,673 295,830 273,943 272,239 272,239 276,796
   Months of Imports 10.3 9.3 9.3 9.5 8.9 9.0 9.0 9.2

Source:
1/

  Index of Industrial Production from EDB.
2/

  ABS Benchmarks Administration Co Pte Ltd
3/

  Straits Times Index from SGX. 
4/

  Ministry of Finance
5/

  MAS

na: Not available


